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RELATION OF FOREIGN TRADE TO 
DOMESTIC PROSPERITY 


By DR. EDWARD_EWING PRATT 


Chief of Bureau of Foreign and Domestic Commerce, Department 
of .Commerce, Washington, D. C. 


J}HE outbreak of the European War has brought to the attention 
of the American business world the importance of our foreign 
trade. People in general, and the business men in particular, even 
bankers, it is to be regretted, have no very clear idea of just how 

this oa trade affects the ‘‘warp and woof”’ of our domestic affairs. 

As a matter of fact, it has taken a great European War to show us our 
dependence upon Europe. The situation that confronted us immediately 
after the outbreak of the war taught us that we were to a considerable 
extent economically and financially dependent upon the older nations of 
Europe. 


Our Indebtedness in Europe 


Perhaps most important in considering our dependence upon Europe 
is the amount of foreign loans that have been made to the United States. 
It is estimated that the United States owes no less than $7,000,000,000 to 


(9) 
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Europe, distributed among the great nations as follows: England, $4,000.. 
000,000; France, $1,000,000,000; Germany, $1,250,000,000; Holland, 4650.- 
000,000. Probably our net indebtedness to Europe at the beginning of the 
war was not much less than $6,000,000,000. The importance of these for- 
eign loans lay in the fact that if at any time Europe was in need of imme- 
diate funds, the vast quantities of 


American securities could be thrown 
upon the open market for whatever sum could be realized, a procedure that 
would surely result in a tremendous break in the American security market. 


Evidence of America’s Financial Dependence 


Another evidence of our financial dependence upon Europe was the fact 
that London was the great financial center of the world. London acted 
as a financial clearing house and the majority of international payments 
between this country and other countries was made through London. 

The United States has also been to a large extent dependent upon 
European centers which act as markets for certain staple products. For 
example, the United States buys about 1,100,000,000 pounds of wool every 
year from the United Kingdom and great quantities of rubber, tea, coffee, 
and even tobacco are purchased in European markets. 


Where American Goods Are Marketed 


To a certain degree the converse of this situation is true. The great 
European ports are also markets in which our goods are purchased and 
transshipped to other parts of the world. This is especially true of Ham- 
burg, which purchases large quantities of American goods, estimated to 
exceed $100,000,000 annually and is bought entirely with a view to reselling 
to other countries. Our direct trade with Russia has been very small, be- 
cause much of our good finds its way to Russia through the hands of 
German merchants. 


Lack of a Large Merchant Marine 


Another of our difficulties is the lack of an American Merchant Marine. 
At the outbreak of the war we were dependent on the nations of Europe 
to transport our imports and exports, being able ourselves to ship only 9.7 
per cent of our water-borne commerce in our own bottoms. 

Finally, and perhaps of the greatest importance as affecting our inter- 
nal prosperity, is the fact that a large portion, 62.86 per cent in all, of our 
exports went to Europe. The fact that we also received a large part of our 
imports from Europe made it all the more necessary to export to Europe in 
order to pay for our importations. 


What the European War Brought to Us 


Let us consider exactly what happened at the beginning of August last 
year upon the outbreak of the great European War. Suddenly, at one blow, 
the relations of the United States with Europe were cut off. A market for 
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exports was for the time being cut off. The credit machinery of the world 
was wrecked. . 

The important features of the situation from the point of view of the 
United States may be summed up under the following heads: 

(1) The immediate and serious rise in the New York rate of sterling 
exchange. 

(2) Large exports of gold from the United States. 

( 

( 


3) Practical cessation of imports and exports. 
4) The issuance of emergency curreney. 
5) 





(5) Closing of the New York stock exchange and the stock exchanges 

in other countries. 
(6) Declarations of moratoria in the principal countries of the world. 
Disturbed International Exchange Markets 
1 ‘ 
; An immediate and what seemed at that time to be the most serious 
, financial aspect of the situation was the sudden rise in the New York rate 
: of sterling exchange. There were millions of dollars of debts to be paid by 
the United States in London. For a few days immediately after the out- 

break of the war the American rate of sterling exchange rose to unprec- 

edented heights and it remained abnormally high for several weeks after 

the opening of the war. 
t In spite of the difficulties of transportation and in spite of excessive 
i insurance rates, a large amount of gold was shipped from the United States 
- to Europe and considerable quantities were shipped from the United States 
0 to Canada and placed on deposit there with the agents of European and 
- particularly London banks. The exports of gold in the months succeeding 
_- the war and until a reverse movement began totalled $104,841,273. 
if 

Foreign Trade Paralyzed for a Time 
In the few days succeeding the declaration of war there was a practical 

: cessation of American imports and exports, and it was not until the control 
: of the sea was settled that shipments began to be made with regularity and 
S even then many classes of commodities were excluded from trade either 
. because their shipment at the high rates prevailing proved to be uneconom- 
" ical, or because their shipment to certain of the belligerent countries became 
if impracticable, It was not until many weeks after the outbreak of the war 
* that it became possible to ship cotton in the quantities that are normally 
“ shipped at that season of the year. The consequence was that cotton, which 

was selling at 12.5 cents a pound on July 30, sold at 7.6 cents upon the 

reopening of the cotton exchange about November 20. 

Caused a Strain on Our Currency System 

st a . : ‘ 
; The strain on the ecurreney system of the country was evidenced by the 
¥ resort to the issuance of emergeney currency. The banks began to take 


out emergeney currency soon after the outbreak of trouble in August of 
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last year. They could only get the additional notes secured by commer- 
cial paper, ete., through the medium of the national currency associations 
provided for in the Aldrich-Vreeland Act of 1908. Through these associa- 
tions emergency currency was issued to the extent of $384,482,025. 

Twelve clearing houses made use of loan certificates. The aggregate 
amount issued was $211,778,000. The total amount of emergency currency 
issued, therefore, during the 1914 crisis was $596,260,025. 


Benefits Derived from Our More Flexible System 


It may be interesting to note in this connection, and as a rough index of 
the gravity of the situation, that the amount of clearing house certificates 
issued during the crisis of 1907 amounted to $255,536,300, and that the 
clearing house certificates issued during the crisis of 1893 amounted to 
$69,111,000. The gravity of the situation and also the recovery which was 
rapidly made by means of our improved currency measures, as indicated 
by the large amount of emergency currency which was outstanding on the 
1st of November and by the fact that it was rapidly called in during the 
early weeks of 1915, and that at present there is outstanding only $5,016,130. 

With the first definite intimation that war had broken out in Europe 
the bourses and stock exchanges of the. principal countries of the world 
had closed. This oceurred on July 31. The stock exchanges were closed 
in order to prevent a wholesale dumping of securities, which would have 
brought about tremendous reductions in market values. The conditions at 
the outbreak of any war approximate panic conditions and the people in 
general are anxious to convert their securities into ready cash. It is during 
such a panic period that large amounts of hard money are put away in 
stockings and safety vaults. The stock exchange, however, is only a con- 
venient market where securities may be bought and sold. With the stock 
exchange closed it becomes difficult for private individuals to find a market 
for their securities and they are practically forced to hold them. This 
result was obtained by closing the New York stock exchange. 


Why Moratoria Were Resorted to Abroad 


The declarations of moratoria in the principal countries of the world 
were also emergency measures taken to prevent panic conditions. Payments 
between foreign countries largely ceased as a result of the declarations of 
war in Europe. It became practically and physically impossible for debtors 
in one country to pay creditors residing in another country. It also enabled 
those who had contracted considerable debts to bridge over the panic period. 

The outbreak of the war completely shattered the well-established lines 
of communication. It effectively cut off two European countries from com- 
munications with a large part of the rest of the world and it made traveling 
by sea dangerous. Over and above this, it was computed that Germany 
and Austria-Hungary owed London, when the war broke out, about 80,000,- 
000 pounds sterling, which London had no means of collecting. Therefore, 
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the bill acceptors of London found their business brought to a standstill, 
because they could not collect the money due to them which they had 
counted upon to carry on their regular business, and what happened in the 
ease of London happened to a similar extent in other countries. In addi- 
tion, there were such things as the scarcity of freight, the dangers of sea 
travel, etc., all of which paralyzed trade for a while and had an extraor- 
dinary influence upon the exchanges. 


Balance of Trade Ofttimes Misinterpreted 


The best index of the state of our foreign trade is what is known pop- 
ularly as the balance of trade, but this is a term that is often improperly 
interpreted and has been held to mean many things which it does not mean 
and never could mean. As popularly used, the term balance of trade means 
simply an excess of exports over imports or an excess of imports over 
exports, and it is popularly stated that when the volume of exports exceeds 
the volume of imports we are experiencing a favorable balance of trade. 

As a matter of fact, nothing could be further from the truth. The excess 
of exports over imports is merely an apparent balance of trade and is only 
apparently favorable to us. There are many other important factors to be 
taken into consideration which do not appear on the surface and which are 
therefore called the invisible factors in the balance of trade. 


Invisible Balance Is Important 


The most important factors in this invisible balance is the payments due 
to European capital on investments made in the United States. In addition 
to the total amount of American securities held in Europe, which is a rel- 
atively fixed investment, there is a large floating debt composed of produce 
bills, finance bills, loans against securities, overdrafts, ete., amounting in 
all to not less than $500,000,000. The annual net interest charged on this 
large body of foreign investment amounts to something over $300,000,000. 

It is a great error, however, for us to figure this as a loss. Our railways, 
our mines and many of our manufactures have been developed with this 
eapital. It is not only of great utility to us, but it is absolutely indispen- 
sable to our prosperity. 


One item in Invisible Balance Now Restricted 


A very large item of our invisible balance is that of expenditures of 
American tourists abroad. This is an increasingly important item, and in 
1914 (fiscal year ended July 1) probably not less than 286,586 Americans 
traveled abroad, whose expenditures were approximately $250,000,000. 

Another item in the invisible exports to the United States is that of re- 
mittances to friends. The foreign-born population of the United States 
probably sends home a total amount of not less than $150,000,000. 
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The fourth important factor in this invisible balance of trade is the 
tribute that we must pay to other nations because we lack a merchant 
marine—probably not far from $50,000,000. 


Europe Appears to Be Indebted to Us 


For the fiscal year 1914 we had payments amounting to $55,000,000 to 
make in Europe over and above the total amount of merchandise exported, 
and this fact means that we were still contracting debts in Europe at the 
outbreak of the war. But the situation has changed since the 1st of 
August, 1914, and at the end of the first nine months of the fiscal year 
1915, instead of owing Europe considerable sums, Europe owed wus $452'- 
900,000. 

The chief evidences of this favorable balance of trade are: (1) The 
low rate of sterling exchange in the New York market. (2) The large 
imports of gold which have been used to settle the balance. (3) The actual 
development of export capitalism and the financing of foreign loans in the 
New York market. 


Decline of Sterling Exchange to Low Record Level 


The most notable development of the past few weeks in financial affairs 
was the decline of London exchange in New York to probably the lowest 
point ever known, $4.7614 to the pound sterling. The number of grains of 
gold in the sovereign, or pound sterling, makes it equivalent in value to 


$4.8665 in the gold coinage of the United States. 

The real meaning of this low rate of sterling exchange in New York is 
simply that where there are more London payments to be made in New 
York than there are New York payments to be made in London the result 
is that London owes New York. 


Some Disadvantages in Low Sterling Rates 


The low rate of sterling exchange in New York is not, however, alto- 
gether desirable, because an exchange rate on London of $4.80 or there- 
abouts means that the pound sterling does not go as far as usual in settling 
dollar debts. The low rate for the pound sterling makes our commodities 
cost more to English buyers, and to all buyers who must make payment 
from London, without any advantage to us. It is eguivalent to a tax on 
our commerce, and amounts to an obstruction between us and our cus 
tomers. It is not a very large percentage yet, about one cent on a dollar, 
but with trade balances piling up as they have been in the last three months 
it will be larger, unless some means are found to effect settlements. 

How large will this credit become? The course of trade is now heavily 
in favor of the United States. In August last there was a balance against 
us of $19,400,396. Since then there have been monthly balances in out 
favor as follows: September, $16,341,722; October, $56,630,650; Novem- 
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ber, $79,411,271; December, $130,976,013 ; January, $145,730,996; February, 
$174,682,478; March (estimated), $157,000,000. The facts already given 
indicate that the monthly sums which the American people needed to send 
abroad for interest and for other purposes are not much more than $40,- 
000,000. Hence, in January America sold goods to the extent of over 
$100,000,000 in excess of the amount she needed to sell in order to pay for 
her imports and to meet her foreign obligations. The United States was 
thus in a position to purchase over $100,000,000 worth of foreign securities. 


Gold Trend Is in Direction of New York 


During the first few months following the declaration of war consider- 
able amounts of gold were exported from the United States. In October the 
exports of gold exceeded the imports of gold by over $44,000,000. In 
December the tide turned and the imports of gold exceeded the exports, 
and during March, 1915, the excess of imports over exports of gold was 
$24,696,576. This is only another evidence of the fact that the gold is 
being imported to meet the large trade balances that have been piled up 
in our favor. 

Without doubt the most important factor in foreign trade affecting 
domestic prosperity is the position the United States is assuming as a 
creditor nation and her present ability to loan capital to other nations. 


We Are Paying Our Foreign Indebtedness 


The bugaboo of our being a debtor nation is no longer a bugaboo because, 
in spite of the fact that we are still indebted to foreign countries, we have 
started to pay off our indebtedness and are thus becoming for the first time 
a creditor nation. Personally I have not been very much impressed by the 
statements of those who say that because we are a debtor nation, or because 
large amounts of. American securities are held by foreign countries we 
should not attempt to go after foreign business on a large scale and to 
make investments in foreign countries and to invest in foreign securities. 
After all, and every banker knows that the average business concern does 
business on borrowed capital, there is no reason why if we can use foreign 
capital in developing the resources of the United States we should not do 
so. We ean then use our own eapital, if necessary, for the development 
of foreign countries that will become markets for our own manufactured 
products. 


American Position Is Apparently Secure 


The secure position in which we seem to be established as a creditor 
nation on current account is the most important factor in the home sit- 
uation. The short foreign loans that are being made here are the same 
as gold in the reserves as protection against any foreign liquidation of our 
securities that may develop as the work progresses. The credits of this 
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class that have been given in no sense represent the capital withheld from 
home use. For if they were not taken it would be necessary that reserves 
in this country should be correspondingly stronger. They are an outer line 
of defense which must be passed before a foreign demand can reach our 
store of gold. This assurance is a great boon to the business community, 
At this time, even more than in ordinary times, it is necessary that pay- 
ments shall be made by offsets and through a clearing center. The dis- 
organized state of the money exchanges is causing a great falling off in the 
world’s trade. To what extent we shall be able to settle with other countries 
directly and by developing New York as a clearing center remains to be 
seen. A high exchange rate for dollars through London will promote such 
development, but the growth of New York as a clearing and banking cen- 
ter will depend upon its ability to render the services that are called for 
at this time. That is to say, finance the exchanges by lending capital 
wherever it is needed to keep trade going. There is only one way in which 
payments can be made and that is in securities. The practical question and 
the only question for consideration, therefore, is as to what securities shall 
be accepted. 

With the issue of foreign securities in London prohibited and with the 
French and German markets all practically closed to the issue of inter- 
national securities, New York has the whole field of international finance 
at her feet. Whether or not New York will be able to maintain after the 
war the great position that she now holds as an international money mar- 
ket is a question yet to be decided. 


Volume of Loans and Credits Placed Here 


Since November the amount of foreign securities placed in the United 
States has totaled over $200,000,000, and this sum represents only the actual 
formal loans which have been placed. In addition to these there have 
been credits, especially for very large amounts, the exact size of which is 
unknown, but which probably amounts to much over $100,000,000. 

In the shifting of securities that is bound to take place from the English 
holdings of Argentine and Canadian issues, they may be transferred to 
this country if a market for them can be found here. Their purchase, 
instead of new issues of British war bonds, would avoid all of the criticism 
that might be directed against the purchase of the latter as an unneutral 
act. Moreover, it would bring us into more intimate relations with these 
growing countries and have a tendency to help our own trade with them. 


Developing a Branch Banking System 


One of the most important elements in making New York and the United 
States the financial center of the world is the development of a branch 
bank system. Prior to the passage of the Federal Reserve Act of 1913 the 
national banking institutions were not permitted to extend their activities 
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to foreign countries. The Federal Reserve Act, however, has made it pos- 
sible to establish branches of American banks in foreign countries and to 
place back of the branches the prestige, influence and resources of the 
home bank. One national bank has already established five foreign branches 
and contemplates the establishment of other branches in the near future. 
Other banks in this country have established very close relations with the 
panking institutions of other countries and still other banks are carefully 
scrutinizing the field and considering the possibility of establishing branch 
banks and closer relations with the banks of foreign countries. 









Investment in Bills of Acceptance 


A provision of the Federal Reserve Act of the greatest value to com- 
mercial interests is that which permits national banks to accept six-month 
bills drawn against actual shipments of merchandise in foreign countries 
and which provides that these bills when within ninety days of maturity 
may be rediscounted with the Federal Reserve banks. It must not be sup- 
posed, however, that the branch banks to be established by American banks 
ean confine themselves solely to the foreign exchange business. They must 
reach out and do a business that is far beyond that of the ordinary foreign 
exchange department of the national bank. The business of a branch 
bank which will really mean something in the development of American 
trade abroad must include not only the functions of foreign exchange and 
the collection of drafts, the accepting of drafts on account of the cus- 
tomers, and open market operations in foreign exchange, but to a con- 
siderable extent must go in for local loans and discounts and must take 
part in underwriting securities and other business commonly handled in 
this country by trust companies and must occasionally render services in 
marketing products. In other words, the branch bank must be the outpost 
of American finance. 

















Abnormal Conditions Now Prevail 







There are, however, certain elements in the situation which must be 
taken carefully into consideration and which must be reckoned with in 
determining the course of trade and the continuance of prosperity into the 
United States. We must not overlook the fact that to a certain extent 
the present return to a condition of normal prosperity is built upon a 
certain abnormal foundation. We must not forget the fact that the char- 
acter of our trade with foreign countries has been considerably limited in 
the past few months and that the alterations are due to the fact that an 
abnormal war situation exists in Europe. The exportations of manufac- 
tured goods are largely composed of munitions of war and various mate- 
rials which are for the use of the belligerent armies and navies. Nor must 
we forget the fact that a large part of our exports are exportations of 
food supplies which are being sent to Europe at abnormally high prices 
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because certain of our competitors are not at present in the market, and 
because there is an unusual demand either for immediate consumption or 
for purposes of establishing a food reserve in the belligerent countries, 


United States Will Be Benefited in Long Run 


There is every indication, however, that the United States will be 
benefited in the long run by the conditions and problems which she has 
been forced to meet in the last nine months and will probably be forced to 
meet in the succeeding months. The emphasis which has recently been 
laid on the value of foreign trade cannot be anything but helpful to the 
interests of the United States. Each new foreign market developed by the 
American manufacturer means more stable trade and more stable business 
conditions in this country. We are all perfectly aware in the United States 
of the significance of a crop failure, and when one of our great staple crops 
fails us we know that it means slackened business activity and depression. 
This is simply because of the curtailment of the purchasing power of a 
large part of our customers. But it is unlikely that the wheat crops of 
the United States, Canada, Argentina and Russia will fail at the same time, 
and therefore, if our manufacturers are doing business in all of these mar- 
kets, the failure of any one of them will be of relatively less importance. 
The greater the extension of our markets and the greater diversification of 


our outlets for our manufactured products, the more stable will our domestic 
conditions become. 


Forcing America to Expand 


And it must not be forgotten that the present war is also forcing upon 
us the operation of industries which we have heretofore left to other coun- 
tries. The situation with reference to dyestuffs is a case in point. Our 
textile and other industries using dyes have been almost entirely dependent 
upon the German coal-tar industry for many years. Now supplies from 
that quarter are cut off and we find American capital embarking in this 
new enterprise. Chemical porcelain, which has heretofore been made only 
in Europe, is now being made commercially in the United States. Optical 
glass is also being manufactured here. 

The United States is fundamentally in a very strong economic and 
financial position. This is not a time for hot-headed speculation nor for 
undue expansion. It seems rather to be a time to build up a business, to 
lay the foundations for future business, to make haste slowly, and to build 
soundly and solidly. 


Devising Means of Financing Our Trade 


The banking institutions and the bankers of the United States have 
something more than a passing function to perform in the present situ- 
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ation. Perhaps the most vital need in the development of our foreign trade 
at the present time is the need of means of financing our foreign trade. It 
is the banking institutions of the country whose duty it is to finance foreign 
trade and who should be prepared at the present moment to step into the 
breach and finance the developing foreign trade of the United States. The 
Federal Reserve Act has made it possible for the first time for the national 
banks of the United States to establish branch banks in foreign countries. 
Up to date only one national bank has taken advantage of this provision. 
There is plenty of room for other banking institutions, and it is hoped that 
singly or co-operatively they will soon enter this field. It is not, however, 
always necessary to establish close connections with foreign banking insti- 
tutions. The thing which is most needed is that the banks provide the 
American manufacturer with American banking facilities. 

It is the duty of the bankers of the United States to popularize the issues 
of foreign securities. I use the term ‘‘popularize’’ advisedly and by this 
I mean that the investing public should learn to apply to the issues of for- 
eign securities the same principles of investment which are used in dis- 
criminating between the different domestic issues. 


Must Learn the Lesson of Economy 


We will never become a great financial nation, loaning money to other 
nations and financing our own foreign trade until the American public has 
learned to save, and upon the bankers of this country rests the responsibility 
of advising the investing public exactly how their savings may be invested 
to bring about the greatest value to the United States. 

The third function of the bankers of this country in developing for- 
eign trade is to know international banking and to train men for inter- 
national banking. 


Trained International Bankers Scarce 


‘“Where can we get trained bankers to carry on American international 
banking?’’ Frankly, they are not to be found. In a conversation recently 
with a man who is in charge of a considerable foreign banking business 
he made the statement that his organization was willing to establish 
branches just as fast as men could be obtained to take charge of them, 
and he pointed out that he could not only not find men who know foreign 
languages and who know international banking, but that he could not find 
men who are well qualified in the field of domestic banking. The training 
of men to carry on the banking of this country in foreign fields is an obliga- 
tion which rests not only on the banking profession as a whole, but on 
every individual bank. 

The banking interests of this country face an unparalleled opportunity. 
It is an opportunity for expansion into the world’s markets and it is the 
opportunity of making the United States the financial center of the world. 
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It has come upon us with extraordinary suddenness and it has found us 
unprepared. I believe, however, that American bankers will rise to the 
opportunity which confronts them and will extend American banking in 
foreign fields and will thus enable our manufacturers and exporters to 


increase the size and stability of their businesses by the conquest of new 
markets in all parts of the world. 


ODE TO OUR MEMBER BANKS 


Should prospects pall, and funds run out, 
Depositors commence to ‘‘run,”’ 
Then for assistance you would shout 


To parent bank, glad there is one. 


No doubt, such time is opportune 
To seek with us to rediscount 
Yet, you should learn the manner soon 


That you may on your paper count. 


Now is the time to learn our views, 
Our methods and requirements; 

Assistance we will not refuse 
Explaining Act, or Board’s intents. 


Call in and get acquainted, 
But if passing not this way, 
Let us hear from you by letter, 
We can help you either way. 


—The Bank Lark. 





HAMPERING ECONOMIC. EFFORT 


By ELBERT H. GARY 


President of the American !Iron and Steel Institute and Chairman of the 
United States Steel Corporation 


HERE has recently been manifested a disposition to blame the 
business men of the country for not openly and vigorously pro- 
testing against influences which were calculated to prevent the 
natural and reasonable progress of economic effort. Men of 

prominence and recognized ability have stated in unmeasured terms that 
it is not only the right but the duty of the business men to boldly and 
persistently advocate their claims and defend their rights. They have been 
charged with undue timidity for neglecting to appeal to the sense and fair- 
ness of the general public whenever assailed without good cause. 

That there has been some ground for these criticisms will not be doubted; 
but there is another side to this question. The business man has not been 
alone in his seeming cowardice. There are others largely responsible for 
the general conditions, and therefore under obligations to work for the 
advancement of the public interest, who have been reluctant to express 
their real convictions. Reference is made to some of the statesmen of 
prominence and ability whose disposition for fair play is unquestioned. On 
occasions when their voices, if heard in legislative halls, would seem to have 
been influential, they have remained silent. 


Reasons for Hesitancy to Speak 


In times gone by there have been reasons for the hesitancy of the busi- 
ness man in boldly proclaiming his rights. The conduct of business by 
many men (though small in number compared with the total) has not 
always been up to the standard of propriety. This is not a new subject; 
it has been frequently adverted to by many of us during the last ten years. 
As a consequence there has been considerable prejudice against business 
interests, particularly the larger ones; and it has been worse than useless 
to speak in favor of the protection and growth of business, for the words 
would be ineffective. So it is not difficult to understand why, for a period 
of years, business men in this country suffered in silence. 

There is no intention at this time to modify or minimize anything that 
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has heretofore been said by way of admission that there was need of reform 
in business methods. On the contrary, the fact should be emphasized that 
we must be honest and fair in our treatment of all questions submitted to 
our consideration and decision. But as I have said before more than once, 
there has been in this country a decided change for better business methods 
and, therefore, in the attitude of the general public toward the men in charge 
of business. There never was any such disregard of the rights of others 
by business men generally as was frequently charged. It has always been 
the effort of the large majority to be decent; but all suffered more or less 
for the misconduct of a few. However, in recent years there has been little 
cause for complaint, and the general public understands and appreciates 
these conditions. 


Feels He Can Now Speak Frankly 


Now the time is come when the business man, even if he represents large 
interests, may speak frankly and freely about any of the important ques- 
tions which affect him or those whom he represents. When and while our 
attitude and conduct are above reproach, others will be willing to heed 
what we may say concerning any question in which they or we may be 
interested. Indeed, as heretofore suggested, the leading newspapers of the 
country have been fair and reasonable in their advocacy of whatever makes 
for the advancement of the economie conditions of the United States and in 
their opposition to the efforts of unwise or unthinking or vicious men to the 
contrary. What follows in my remarks will be said from the viewpoint 
of those who may be directly connected with and particularly interested 
in the consideration of economic questions. 


Growth of the Nation Is Important 


The material strength and growth of the nation is of high importance. 
Food, raiment and shelter are absolutely essential to the life and health of 
the individual. This is interwoven with all other questions. A nation of 
individuals who are poverty-stricken has little influence throughout the 
world. It cannot add much to the happiness of its citizens. If they are 
deprived of the necessities of life they will not listen long to the advocate 
of mere morals, nor to the speaker on the stump who seeks political prefer- 
ment. It therefore behooves every one occupying a position of influence to 
give his best thought and endeavor to the promotion of business success 
in this country to the fullest extent consistent with propriety. 


Some Reasons for Lack of Prosperity 


Attention is called to the attitude of governmental agencies during the 
last few years toward the business of the country and toward its attempts 
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to develop trade. Has it been wise and judicious? Has it been fair and 
reasonable? Has it been broad and unbiased, or narfow and prejudictal? 
Has it been ealeulated to benefit all citizens alike? 


Capital Should Have Protection 


With the advantages possessed by this country, on account of its location, 
climate, natural resources and immense wealth, it is not too much to insist 
that it should have been continuously more prosperous financially, com- 
mercially and industrially than any other nation on the face of the globe. 
Capital should have been protected, labor constantly employed at liberal 
wages, business enterprise encouraged, extensions and improvements con- 
tinued without interruption, the wealth and population should have in- 
creased more rapidly, and, as a result, all the people would have been happier 
and more contented and more generous toward each other. Moreover, the 
standing and influence of the nation throughout the world would have been 
improved. It is difficult to realize at this time what might have been accom- 
plished if all the opportunities for reasonable success had been grasped. 


Some Causes for Business Timidity 


But what can truthfully be said of business conditions in this country 
during the last ten years? Prosperity has often been interrupted; depres- 
sions have been frequent and severe; idleness has been noticeable and its 
results often distressing. Doubt, misfortune and fear have been prominent 
in business circles. Capital has been more or less timid and enterprise has 
hesitated. American investors, and more particularly foreigners with funds 
for investment have doubted the value of securities, which under some 
circumstances would be considered first-class, and have declined to purchase, 
and many have sold those already possessed. We have been the object of 
sympathy, and sometimes of ridicule, by the intelligent European financiers 
and economists. Words might be multiplied to illustrate the unfavorable 
conditions which have prevailed. It is true that various causes, some of 
which have been removed and ought never to have existed, have had a direct 
and important influence in producing adversity. This applies especially 
to conditions which the Federal Reserve Act, recently passed by Congress 
and now in force, was intended to remedy. This act seems to be generally 
considered as sound and valuable even though some amendments may be 
needed. 


Imposing Unnecessary Burdens 


But the back of business has been badly bent with unnecessary burdens, 
and in fact has been near the breaking point. There has been an admonition 
against ‘‘Rocking the Boat,’’ and we approve of the sentiment ; but we sub- 
mit the business men have not been rocking the boat. 

The opinion is ventured that lack of continuous business prosperity and 
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success in this country for a number of years has, in part, been the direct 
result of undue, ill-considered or unjustifiable assaults which have been 
made by governmental agencies or by the erroneous and unwise policies of 
different branches of government. The results have shown to a demonstra- 
tion that business success has not been fostered or encouraged as it ought to 
have been; that the vast possibilities of the country for increase in wealth 
have not been fully utilized. On the contrary, instead of trying to bring 
about co-operation between the Government and the people in a determined 
effort to better the conditions of all, there has been, in a substantial degree, 
an open hostility to business which has paralyzed many of its legitimate 
efforts. While, as heretofore admitted, there has been cause for complaint 
on the part of the Government, it is believed that few, if any, cases have 
been found which could not have been satisfactorily and properly adjusted 
by personal and friendly, though persistent, efforts without any open or 
advertised opposition which was certain to lessen confidence and to un- 
favorably affect large numbers in no wise connected with the matter in 
question. 


Loose Talk Too Freely Indulged In 


It is not intended to be specific nor to do an injustice; but included in 
the terms used are speeches by men in office, the passage of laws that were 
discriminatory and others than were unwise or insufficient, investigations by 
committees appointed by Congress and legislatures, and by various depart- 
ments and bureaus of government, including grand juries whose services 
were brought into action on special occasions by the Department of Justice. 
You who are present will make application of what has been said to indi- 
vidual acts, so far as the facts may warrant. Whether or not it is justified, 
there has been a feeling on the part of a large portion of the people of the 
United States, and also those of foreign countries, that there has not been 
a well-defined and persistent policy to co-operate with and to promote the 
interests of the business man to the full extent reasonable; and on the con- 
trary, that the policies of some of the governmental agencies, both national 
and state, in ‘their effect at least, have been to interfere with, to delay and 
obstruct natural progress; to punish and destroy rather than to regulate 
and encourage. 


Government Should Encourage Business Enterprise 


The time seems to be opportune, first, to reiterate that the business men 
throughout the country must give no cause for complaint in the management 
of their affairs, but must continue to live up to the standards of propriety; 
and, second, to insist that on those conditions the government, with all their 
agencies and influences, shall co-operate with the business interests and aid 
them in establishing credit, in extending commerce, in increasing capacity, 
in the development of natural resources, in adding to the comfort of them- 
selves and those with whom they may be connected and for whose welfare 
they are more or less responsible. If this shall be the recognized effort of the 
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national and state Governments, what can we not properly say of the yalue 
of our property, of our future prosperity, the position of our credits, the 
stability of good conditions and the standing of our nation? And this 
attitude on the part of governments, we believe the people of this country 
are demanding and have a right to demand; and they will not be satisfied 
with less. 

The people of foreign countries locate in the United States because, 
among other reasons, it is to their pecuniary benefit. The workingmen come 
here because they can obtain higher wages and better treatment. The 
employers have been doing what they could to justify the good opinions 
which the workmen have held; and so those in official authority must do 
everything practicable and proper to assist the employer. It will be difficult 
enough for productive interests in America, including both capital and labor, 
to compete successfully with foreign producers where governmental protec- 
tion and assistance are afforded and labor is cheap, if we receive the co-oper- 
ation which we claim we are entitled to. 


Room for Improvement in Governmental Business Methods 


Again, may we not claim there is ground for improvement in the business 
methods of the national, state and municipal Governments throughout this 
country? There have been expenditures that were extravagant or useless, 
aggregating millions; unnecessary positions have been created; the number 
of incumbents multiplied ; money has been paid out for decoration and dis- 
play and for entertainment and personal comfort that were not appropriate 
nor justified in a country like ours, which should set an example for economy 
and efficiency; appropriations have been made for local improvements in 
order to secure personal patronage; also, to cover the expenditures of com- 
mittees appointed by legislative branches and the Departments of Justice 
to pay for investigations, secret service, special counsel, etc. Some of the 
committees have devoted day after day to the examination of witnesses 
and the development of facts that were long before made public, thus adding 
without good reason to the enormous cost of printing the voluminous record. 
It is only necessary to hint at the uncalled-for expenditures of money, 
for you are all more or less familiar with them. Some day an enterprising 
newspaper will make such inquiry and examination as will enable it to 
publish, for the benefit of the reading public, the amounts of money which 
have been wasted by mismanagement, negligence or something worse. There 
is reason for believing that the estimate made by the late Senator Aldrich, 
of the amount which could be saved annually by the Government of the 
United States, if its affairs were conducted on a business basis, was 
conseryative. 


Opportunity for Greater Economy 


It is believed if the business methods of the United States Government 
and of its branches and departments were as careful and economical as 
those of many of the corporations, hundreds of millions would be annually 
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saved to the people of this country, portions of which are sadly needed 
for other necessary purposes. Is it too much to ask that hereafter there be 
elected as legislators and officials of power none except those who possess, 
with other qualifications, business ability? 

The stockholders of a corporation have no voice for the moment in the 
direction of corporate affairs, but their influence is nevertheless potential, 
So the masses of the people, represented by what is called public sentiment, 
sooner or later determine the policies of government; and they are at present 
protesting against wastefulness and extravagance and insisting upon the 


careful management and strict economy prevailing in the conduct of private 
affairs. 


Need of Better National Defense 


In discussing questions relating to national expenditure, none of us 
would advocate limiting the amount required to be paid for the protection 
of the country, or the promotion of the welfare of the people. Disburse- 
ments of this character are not extravagant. We are rich, and, by the 
continuance of a proper policy, the wealth of the nation will rapidly increase, 
and we can, therefore, afford to expend whatever is actually necessary. 
This is true economy, and in the end results in a great saving of capital. 

Apropos to this subject, it may be said we should create and maintain 
an adequate army and navy. We are deficient in this respect. We have an 
effective navy, but its capacity is much below the standard that should be 
maintained. There have been differences of opinion in Congress whenever 
the question of enlarging the army and navy has been presented for dis- 
cussion, and no doubt all those giving expression to their conclusions have 
intended to be honest. However, it is possible that not uncommonly a mem- 
ber of Congress has been willing to vote for a large appropriation to provide 
a local improvement in which he was particularly interested and at the same 


time has opposed the building of an additional ship or the equipment of 
another regiment. 


Stronger Navy Is Essential 


We should especially maintain a better navy—one equal, at least, in 
every respect to that of any other nation. So far as the army is concerned, 
a comparatively small number of regular troops together with a large force 
of reserves, properly trained, with adequate supplies for use in times of 
emergency, such as General Wood and others advocate, would probably be 
sufficient. But we should be prepared at all times to protect our borders 
on the sea and also our commerce wherever it extends. The nation with 
an inadequate navy must always labor at a great disadvantage with respect 
to its commerce in times of trouble, or even in times of peace. The protec- 
tion of our property and our business is essential, and can only be secured 
if we maintain a large navy, which shall include the most efficient personnel 
and the very best of ships and equipment. It is not necessary to recall 
the many reasons for a large navy. There is apparent unanimity of opinion 
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at present that we should proceed in this direction systematically and vigor- 
ously. We have been inexcusably negligent in this respect. Business men 
generally have favored every proposed appropriation for this purpose. 

After the troubles growing out of the European war are over, there will 
be a general struggle, however good-natured, for export business. Our 
exports should materially increase, and large numbers of ships flying the 
American flag should be placed in service, and they will be if appropriate 
governmental encouragement is extended. Ownership by the Government 
is not alluded to. We must not remain in a position which permits the 
navy of any other individual country to dominate the seas. Whatever the 
disposition and intention of the rulers of other nations or those in high 
authority may be, there would be occasions when arbitrary action by local 
officials coming in contact with those pecuniarily interested in a special 
question, precipitated by circumstances, might be very detrimental to the 
interests of an American merchantman involved. We have reached a posi- 
tion of great power throughout the world, and this will be even more poten- 
tial if we are prepared physically to make good our assertions in favor of 
the fair treatment of all matters we are called upon to decide. We must 
demand and insure the right to transport our goods freely across the seas, 
and further, that all seaports shall be kept open for the delivery and receipt 
of every merchantable commodity. 


Must Avoid Provoking Controversy 


Our country must never provoke controversy nor act from selfish or 
immoral motives. We love peace and we hate war, but under present con- 
ditions, which it is to be hoped may speedily change, we must be prepared 
to defend our rights. We will be just and even generous, but we will not 
shirk obligations we are under to ourselves or to others. Without an ade- 
quate navy we may expect to be sneered at by other nations in time of 
crisis. Even this we might endure; but some time, when least expected, 
we may be imposed upon beyond endurance. We should keep the olive- 
branch extended in front so long as possible, but when it is smitten from 
our hands without cause or provocation by an unfriendly power that seeks 
to destroy us, we should, so long as present methods are in vogue, be pre- 
pared to protect ourselves. 


Our Normal Trade with Countries Now at War 


The business relations between the United States and foreign countries 
before and after the war are important to be considered at this time in 
connection with the paramount topic of the day, namely, the attitude 
which should be assumed and maintained by this country. The business 
men are tremendously interested in this question, and it is growing and 
will continue to grow in importance during the next few months. Figures 
bearing upon this subject are illuminating and instructive. 
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Commerce of the United States with the Countries Named Below for the 
Years Ending June 30, 1910, to June 30, 1914, inclusive 


Commerce between the United States and Austria-Hungary, Belgium, 
France, Germany, Great Britain, Italy, and Russia in Europe, respectively, 
for the fiscal years ending June 30, 1910, to June 30, 1914, inclusive, were in 


round numbers, as follows: 


Exports to 


Austria-H ungary— 
1910 


$14,962,731 
19,514,787 
22,388,930 
23,320,696 
22,304,654 


$102,491,798 


$41,116,585 
45,016,622 
51,387,618 
66,845,462 
59,506,535 


$263,872,822 


$117,627,466 
135,271,648 
135,388,851 
146,100,201 
155,591,287 


$689,979,453 


$249,555,926 
287,495,814 
306,959,021 
331,684,212 
341,875,820 


$1,517,570,793 


$505,552,871 

576,613,974 

564,372,186 

597,149,059 

590,387,927 

Total] 5 years $2,834,076,017 
Jialy— 

191 $53,467,053 


65,261,268 
76,285,278 
73,737,526 


$339,331,891 


$16,789,930 
23,524,267 
21,515,660 
25,363,795 
30,039,887 


$117,233,539 


Imports from 


$17,408,910 
16,958,099 
16,713,794 
19,192,414 
20,110,834 


$90,384,051 


$40,059,281 
37,084,743 
41,677,418 
41,941,014 
41,035,532 


$201,797,988 


$132,363,346 
115,414,784 
124,548,458 
136,877,990 
141,446,252 


$650,652,830 


$168,805,137 
163,242,560 
171,380,380 
188,963,071 
189,919,136 


$882,310,284 


$271,029,772 
261,289,106 
272,940,700 
295,564,940 
293,661,304 


$1,394,485,822 
$49,868,367 


48,028,529 
54,107,364 
56,407,671 


$255,748,740 


$16,196,154 
11,004,164 
20,666,923 
26,958,690 
20,831,184 


$95,657,115 


Balance Exports 


over Imports 


$2,446,179 
2,556,688 
5,675,136 
4,128,289 
2,193,820 


$12,107,747 


$1,057,304 
7,931,879 
9,710,200 
24,904,448 
18,471,003 


$62,074,834 


$14,735,880 
19,856,864 
10,840,393 
9,222,211 
14,145,035 


$39,328,623 


$ 80,750,789 
124,253,254 
135,578,641 
142,721,141 
151,956,684 


$635,260,509 


$234,523,009 
315,324,868 
291,431,486 
301,584,119 
296,726,623 


$1,439,690,195 
$3,598,686 
13,245,957 
17,232,739 
22,177,914 
17,329,855 
$83,585,151 


$593,776 


$21,576,424 
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It will be seen that, for a period of five years, the total business so fgr as 
reported between the United States and all of these countries, in money 
value, aggregated $9,435,593,143, and the balance of exports over imports 
amounted to $2,293,623,483. 


Aggregate Export Business Is Large 


We would be dull of conception if we failed to comprehend the impor- 
tance of these trade relations; and any act on our part which might tend 
to sever the connections, or any of them, or to interfere with their natural 
growth, should be condemned as unworthy and unintelligent. For many 
years we have been striving to cultivate a spirit of friendship and confi- 
dence with our brethren across the seas, because, among other reasons, we 
realize it is for our pecuniary benefit. This has been especially true of 
the iron and steel interests, and, except for unreasonable and partisan 
criticisms, not necessary now to locate, much could have been done along 
legitimate lines to make further progress in the establishment of a per- 
manent international basis of business friendship, which would be of advan- 
tage to all and of injury to none. It is sufficient to say that our trade with 
foreign nations has been increasing, with prospects for more rapid and 
larger advances and with the expectation of the balances in favor of the 
United States becoming augmented from year,to year. I do not, of course, 
refer to the volume of business at the present time, for it is abnormal. 

The belligerent nations involved in the tragedy of tragedies are passing 
through a cataclysm of destruction of life and property. Their losses in 
both respects are beyond our knowledge and even our comprehension. 
Devastation, misery and suffering are beyond description; even those con- 
nected with the participants by ties of relationship or otherwise have slight 
comprehension of the suffering that is being endured; and we at this dis- 
tance cannot imagine the ruin, damage, pain and distress which are entailed. 
After the swords are sheathed and the guns are stacked; after the hideous 
noises of battle have ceased and the nations now involved in desperate 
struggle are ready for settlement, they will be confronted with many most 
difficult problems, the solution of which will require time and patience, so 
that the natural progress toward rehabilitation will be impeded. The people 
as distinguished from the rulers, will have a voice in bringing the war to 
a close and in the settlements which are to be made. The doctrine of ‘‘the 
divine right of kings’’ will be only a recollection. It is a good guess that 
many kings and kingdoms will be occupying space on the Transition Slide. 


Commerce Will Take a New Course 


But after all differences are adjusted, the nations now or to be engaged 
in this colossal conflict, though terribly crippled, will take a new start and 
in many respects a new course, and will begin immediately to build on a 
better and firmer and more permanent basis for success and high achieve- 
ment in everything that adds to national wealth, power, energy and enter- 
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prise. These nations will not remain inactive or despondent or indifferent. 
We shall see the most active and persistent efforts to rebuild and extend 
and to sueceed in the international race for supremacy that the world has 
ever witnessed. From adversity will come greater prosperity than ever 
before. From necessity will spring thought and study and effort that will 
enable the survivors to reach greater heights of success than has been sup- 
posed to be within the reach of humankind. The peoples of all the different 
countries, suffering in their thoughts of the past, will be inspired to greater 
exertions in their efforts for the future. It is not too much to believe that, 
after the close of the war, there will be a feeling almost universal that 
there must be established and maintained a court of arbitration—simple, 
comprehensive, effective and permanent—that will secure the adjustment 
of all future differences without any protracted or general contest by 
armed forees. A majority of the nations will, to use an ordinary paradox, 
‘*secure and maintain peace if they have to fight for it.’’ 


United States Should Grasp Her Opportunity 


Now, what should the United States prepare for? If we conduct our 
affairs properly, if we make the most of our opportunities, if we cooperate 
with one another, if the Government and governmental agencies and the 
business people are allies one with the other, we shall become stronger 
and richer and more potential in our influence, and we shall be able to take 
a place in the van of nations, progressing toward results more satisfactory 
than ever before. I made the statement long before the war, and I have 
made it since, that we might become the leading nation in finance, com- 
merece and industry. I have recently read statements by financiers that 
we already occupy this position. I do not quite agree with this claim, 
notwithstanding what has occurred in Europe during the last year; that is, 
I do not think we are thus permanently established; but it seems certain 
that we may accomplish this result if we properly conserve our resources. 
We may hold either a primary or a secondary place, depending upon the 
wisdom, energy and discretion of our people. Much depends upon our man- 
agement of affairs. There has never in the history of the world been so 
great a necessity for wise and disinterested statesmanship or for loyal and 
honorable conduct on the part of the practical business men as at present. 
Will we do our part? Are we ready to devote our time, our attention and 
our energies in the performance of our patriotic duty? 


We Must Maintain Our Neutrality 


In connection with this subject, it is natural to consider the question 
of neutrality on the part of our nation toward each of the belligerent 
nations. Probably all of us will agree that, up to the present time, the 
attitude of the President with respect to this question has been admirable. 
He has shown himself to be a true patriot and a wise statesman. In my 
opinion, the United States has not been called upon to do or to say any- 
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thing with reference to the war or any of the partieipants which has not 
been said or done. Every duty devolving upon the United States has been 
performed. We may have sympathies or prejudices or notions concerning 
specific acts or expressions on the part of some or many of the foreign 
nations, but, in my judgment, they have not required and do not require 
any act or expression on our part which has not been done or made. We 
have fulfilled every obligation imposed upon us by all treaties or agree- 
ments expressed or implied. 


Learn by Misfortunes of Others 


When the questions which have been discussed and the final and logical 
conclusion shall have been reached in the light of all the evidence, inelud- 
ing the full history of the transactions involved, I think it will be found 
my statement is fully justified. It is to be hoped, and I think we may 
expect, that nothing will occur to disturb the international relations exist- 
ing at the present time between the United States and each of the foreign 
nations. It is unthinkable that we should become involved in war with 
any of the foreign countries at this time. We have no inclination, nor 
have we the ability, to engage in war. We ean prepare, and we should 
prepare as rapidly as possible, so that if obliged to defend ourselves we 
cannot be overcome. Some of the belligerent nations are now suffering 
because their soldiers are not furnished with adequate equipment or sup- 
plies. They were not prepared at the beginning of hostilities, perhaps 
because war was not expected; but even so, they probably did not imme- 
diately after war was declared use the diligence required to supply their 
necessities as they now appear. 


Co-operation Is Very Desirable 


We may learn by their misfortunes. But war should be the last resort. 
When the present combat shall have ceased we must be on a friendly foot- 
ing with all the nations. If our financial and business conditions are such 
as we claim they may and ought to be, we may be profitable customers of 
each of the foreign nations, in supplying our necessities and comforts, and 
they in turn will patronize us. There will be, no doubt, vigorous compe- 
tition, and the foreign nations will do their utmost to secure and retain 
the trade of agricultural countries who are large importers of manufac- 
tured products. However, it is not active competition we fear, provided we 
are properly protected by our Government. All we need and all we ask is 
an open field and a fair chance, on an equal basis, to compete with all 
nations for a reasonable share of the world’s business. We extend to the 
people of all foreign countries the hand of business friendship, and we ask 
for their friendship in return. And we ask for similar reciprocal relations 
between the leading political forces of the United States and ourselves to 
the full extent that we deserve. Let us hope that we may again be instru- 
mental in bringing the steel interests of the world together in friendly con- 
ference. 
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Competition with co-operation is desirable. Competition is, or should 
be, healthful; but co-operation, which benefits all concerned and injures 
none, is perfection of economic health and progress. Argument in favor 
of competition, without recognition of the principle of co-operation, is 
theoretic and academic, and is neither wise nor practical. 

In the last analysis, the conclusion will be reached by the vast majorities 
that the best interests of the peoples of all nations will be promoted if the 
present international equilibrium is substantially preserved. The destruc- 
tion of any nation would be detrimental to the best interests of all others. 

I will add a few words in regard to present business conditions. As you 
know, during the last three years I have not been especially encouraged 
as to the immediate future, but as to the long future I have been a con- 
sistent optimist, for reasons which have been given from time to time. 
Assuredly we may build our hopes and expectations on the opportunities 
which this country offers. It seems to me at the moment the outlook for 
improvement in our lines of activity are better than they have been for 
more than a year. This is undoubtedly in part the result of increased 
exportations at fair prices, due to the European wars, but in my opinion 
also because of a change in sentiment toward business, which now seems 
apparent. 


Captain of Industry Is Coming Into His Own 


The captain of industry is again to be popular in the United States, and 
this has been brought about by the efforts of business men to satisfy the 
public in regard to their reasonable demands. The individual, or aggrega- 
tion of individuals, or the nation, whose standard of conduct conforms to 
the golden rule will on the average secure the largest pecuniary success. 

The clouds of distress, suspicion and hostility are breaking. In the rift 
we may see the sunlight of better things and better conditions. 


YOU KNOW HIM 


He talks of peace by night and day 
In words as smooth as butter. 
We cheer to hear him name and flay 

The rogues who war talk utter. 
But in his home this foe of gore 
Is fighting when not sleeping; 
A bill for pork chops makes him sore 
And sets poor wife to weeping. 


—Boston Journal. 
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RURAL CREDITS IN OPERATION 


By GEORGE WOODRUFF 


President of the First National Bank of Joliet, Ill. 


S a result of the widespread discussion of the advantages of an 
improved system of Rural Credits, there was established some 
few years ago at Joliet, Illinois, a Farm Mortgage Bank organ- 
ized for the express purpose of loaning money to farmers on the 

long time amortization principle and of issuing debenture bonds against 
these mortgages and selling them to investors. This bank, which started 
business in a modest way in an ordinary sized town located in an agricul- 
tural district, has met with success both in its dealings with the farmers 
and with investors. It is organized on the lines of the Credit Foncier of 
France, possesses ample capital to assure confidence and stability and is 
under the supervision of the State of Illinois. 

The experience at Joliet has proven that a Mortgage Bank, to be useful 
to the community and at the same time successful, must operate on a small 
margin of profit and consequently its expenses must be kept down to a 
minimum. This can best be accomplished by having the Mortgage Bank 
closely affiliated with an existing national or state bank, for if it is operated 
as a subsidiary organization by an existing bank, its business can be 
largely handled by the officers of the parent bank, its office can be located 
in the bank building and the greater part of the expense necessary to 
operate an independent institution can be eliminated. In order to make 
possible such an arrangement, it is of course necessary that the Mortgage 
Bank be a joint stock concern because it would be difficult to affiliate a 
cooperative Mortgage Bank with one of our present joint stock financial 
institutions. 


Amortization Loans Avoid Renewal Commissions 


Under the plan adopted by the Joliet institution, a farmer may make 
a loan for a period of twenty years, this loan to be paid back to the bank 
by making small semi-annual payments. As the loan never has to be 
renewed but continues to run until the semi-annual payments have cleared 
the farm of debt, the farmer is never compelled to pay any renewal com- 
missions, never has to go to the expense of bringing down his abstract or 
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having it examined every few years as at present and is forever relieved 
of any anxiety lest he fail to meet the mortgage when due. 

The interest charged to the farmer is at the rate of 6 per cent per annum, 
and for each $1,000 borrowed the amount of the semi-annual payment, 
including both principal and interest, is $43.26; so that by paying $43.26 
semi-annually for twenty years the farmer is entirely out of debt. 

Each semi-annual payment is sufficiently small as to enable the average 
farmer to borrow the amount necessary from his local banker if he is tem- 
porarily out of funds when the payment comes due, and as the semi-annual 
payment which he is compelled to make will never exceed 2 1-6 per cent 
of the value of the land, he should always be able to meet the payments out 
of the proceeds of the land itself. 

On any interest paying date the farmer is allowed to make partial pay- 
ments of any amount or to pay off the entire amount due on his loan. 


Loan Difficulties Due to Inexperience 


The amortization form of loan is simple and much desired by the farmer 
after it is once thoroughly understood. Such difficulty as a Mortgage 
Bank will encounter in loaning money on this form is due entirely to the 
fact that the farmers have in most cases never heard of this system and 
they are inclined to be suspicious of any form which is not in accordance 
with long established usage. However, a patient and careful explanation 
of all of the advantages of an amortization loan will very quickly convince 
the farmer that it is a vast improvement over the old forms and little diff- 
culty will be encountered after the new system is once thoroughly under- 
stood by the local community which the bank has been organized to serve. 


Provides for Mortgage Bank Bonds 


Under the system adopted at Joliet, the amortization mortgages are 
deposited with an independent trust company which acts as Trustee, ani 
debenture bonds, which for the sake of convenience have been given the 
name ‘‘Mortgage Bank Bonds,’’ are then issued by the Mortgage Bank. 
These bonds pay 5 per cent interest, are the direct obligation of the Mort- 
gage Bank, and are further secured by the deposit of the amortization 
mortgages with the Trustee. After having these bonds certified by the 
Trustee, the Mortgage Bank offers them for sale to investors and through the 
proceeds of the sale of the bonds is enabled to again loan money to the 
farmers and again repeat the entire operation. 

The average investor has shown considerable interest in this new form 
of security because of the safeguards that have been thrown about the 
conduct of the business. 

Each mortgage held as collateral must be a first lien upon a farm or 
home located within the State of Illinois, and must not be for an amount 
in excess of 50 per cent of the appraised value of the property mortgaged. 
This appraised value must be arrived at by two separate appraisals, and 
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the Executive Committee of the Bank must approve every loan before it 
is accepted. : 

No mortgage can be secured by undivided interests in property, or by 
leaseholds, or by any real estate in which any officer or director of the 
Bank is interested in any capacity, either directly or indirectly. 

Every mortgage must be an amortization or serial mortgage, and must 
contain a provision requiring regular semi-annual payments on the prin- 
cipal. The security behind each mortgage held as collateral is therefore 
constantly growing larger, so that if at any time the appraisers of the Bank 
and its Executive Committee should misjudge the value of a piece of 
property, the Bank would nevertheless be sure of getting out without a 
loss, because after a few payments the principal of the loan would be 
automatically reduced to a safe amount. 

Another important restriction provides that each farm mortgage must 
contain a provision for proper soil conservation. This not only tends to 
build up the land and increase its value, thereby adding to the security 
behind the mortgage, but it also helps the farmer to derive larger crops 
and a greater income from his land, and accordingly adds to his pros- 
perity. 

The Bank is restricted from purchasing or owning any real estate 
whatever except for its office, and except when land is acquired under a 
foreclosure sale, but it is required to promptly sell any such land acquired 
under foreclosure. This provision makes it impossible for the Bank to ever 
be tempted to develop subdivisions, operate buildings of its own, or engage 
in any real estate speculation. 

The Bank also agrees that no single mortgage will be made for an 
amount in excess of 15 per cent of its capital and surplus and that the 
total amount of bonds issued by the Bank shall never exceed fifteen times 
its capital and surplus. 


Difficulties of Sale of Debenture Bonds 


The sale of the debenture bonds constitutes the chief difficulty to be 
overcome by a Mortgage Bank. There is quite a general aversion to deben- 
ture bonds secured by mortgages because in the past, through mismanage- 
ment, several large American companies carrying on a somewhat similar 
kind of business have failed. The investment public prefers to hold the 
actual mortgage note itself and does not desire to hold a debenture bond 
which is merely secured by the mortgage note. Then the comparatively 
low rate of interest which this class of security must necessarily bear 
makes the competition of the higher rate city real estate bonds a matter 
to be taken into consideration. Furthermore, the necessity. of some long 
maturities due to the length of the underlying amortization loans makes 
it compulsory to find investors who are willing to forego their long accus- 
tomed practice of buying only short time farm mortgages. In addition to 
these difficulties, there is the disinclination of investors to put too many 
eggs in one basket, and this makes it hard to sell more than a limited amount 
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of bonds to one investor because he considers all bonds issued by the Mort- 
gage Bank as representing an identical investment risk, while if the mort. 
gage notes themselves were being offered, the investor might often be will- 
ing to buy a large aggregate amount because he would look upon each 
mortgage note as a separate and distinct investment risk. 

These difficulties can only be done away with through legislation. The 
popular aversion to debenture bonds must be broken down by the passage 
of laws that will make this form of security so safe and so advantageous 
that investors will be inclined to look upon Mortgage Bank Bonds as in a 
class with Municipal Bonds. This standing has long ago been acquired 
by Mortgage Bank Bonds in foreign countries. The low rate of interest 
which is of the utmost importance to the farmer must be made more 
acceptable to investors through legislation exempting these securities from 
taxation. The long maturities can perhaps be best taken care of through 
the organization of central banks which will take the longer maturities off 
of the hands of the local institutions. The difficulty of selling more than a 
limited amount of bonds to any one investor may perhaps be compensated 
for to a large extent by the broadening of the field for this class of security 
and the increasing of the number of investors who will become interested 
in them. The Mortgage Bank at Joliet has overcome this difficulty by loan- 
ing a part of its funds on straight five-year mortgages complying with all 
of the provisions of the Federal Reserve Law as regards mortgage iuvest- 
ments, in this way creating for the investor an assortment of securities 
representing separate investment risks. The Mortgage Bank guarantees 
each of these mortgage notes with a restricted guarantee and then sells 
them direct to the investor. The Joliet institution has also worked out 
a plan for selling its Mortgage Bank Bonds on the installment plan. This 
is done through the sale of its so-called ‘‘ Mortgage Bank Bond Contracts.” 
Through the purchase of one of these contracts, the very small investor is 
enabled to buy a $500 Mortgage Bank Bond by merely saving $10 per 
month, on which 5 per cent interest is allowed during the period of accumu- 
lation. 


Selling the Bonds Can Be Accomplished 


There are of course many ways of selling bonds. A Mortgage Bank 
may enter upon a national advertising campaign, and endeavor in that way 
to sell its bonds over a broad market. It may build up a selling organiza- 
tion, maintaining sales offices and salesmen in large investment centers, 
and in that way get a considerable market for its securities at some little 
distance from its own locality. Then, in addition to these plans, every 
Mortgage Bank will of course develop its own local sales by local adver- 
tising and through its local bank affiliations and other connections. 

The institution at Joliet has tried all of these plans and it has found 
that the average Mortgage Bank will not be able to afford either a national 
advertising campaign or a large out of town selling organization, as both 
of these plans necessitate the expenditure of a considerable sum of money 
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and will necessarily involve a loss for some few years after organization. 
The average Mortgage Bank will find that the best plan will be to confine 
its bond sales to its local community, supplementing its local activities by 
such outside sales as can be brought about without the expenditure of any 
large sum of money. The experience of the Joliet institution has proven 
that it is perfectly possible for any strong, progressive Mortgage Bank to 
win a large and broad outside market for its securities, but that the expense 
and efforts necessary to bring about this result will not be willingly 
expended by the average institution and that in nearly all cases the greatest 
comparative success will come to those Mortgage ‘Banks that confine their 
activities largely to their local communities and do not attempt to speedily 
build up too extensive an outside market. 


Central Bank Binds Together Local Institutions 


In Europe practically all Mortgage Banks are bound together by cen- 
tral organizations much as our present national banks are now bound 
together by the Federal Reserve System. Any legislation passed in this 
country providing for the organization of a system of Mortgage Banks 
should also provide for Federal District Mortgage Banks, one of which 
might perhaps be established in each of the present Federal Reserve Dis- 
tricts. Each local Mortgage Bank might be required to subscribe to the 
eapital of the Federal District Mortgage Bank, the same as national banks 
are required to subscribe to the capital of Federal Reserve Banks. The 
chief business of a Federal District Mortgage Bank would be to exchange 
its bonds for the bonds of the local Mortgage Banks, holding the latter 
bonds as collateral for the former. This arrangement would doubtless help 
the local Mortgage Bank to dispose of such long maturities as were not par- 
ticularly in demand in its own locality. The local bank would merely send 
such bonds to the District Bank and the Djstrict Bank would give in 
exchange a like amount of its own bonds. Its own bonds would draw a 
somewhat lower rate of interest than would the bonds which were presented 
by the local Mortgage Bank. In this way, the District Bank would make 
a profit in addition to the income which it would of course derive from the 
investment of its capital stock. Over each one of the District Banks should 
preside a high class bond man who should understand all of the details of 
the bond business and who would know how to make and maintain a broad 
market for the bonds of his institution. These bonds would become well 
advertised and well known and the local Mortgage Bank after having ex- 
changed its own bonds for the bonds of the District Bank could sell the 
latter bonds at the price quoted in the open market. 


Profits of a Mortgage Bank Are Small 
The profits of a Mortgage Bank will never be large unless the institu- 


tion is very economically managed and hence the desirability of having it 
closely affiliated with an existing financial institution. If a Mortgage Bank 
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is operated as a subsidiary of a national or state bank and if it has a capital 
stock of $100,000, sells $200,000 of bonds per year, lends its money to the 
farmers for 6 per cent and pays 5 per cent on its bonds, and charges the 
farmer the customary 2 per cent cash commission to cover the expense of 
making the loan, it will earn 814 per cent on its capital when it has sue- 


ceeded in selling $250,000 of bonds. This result is illustrated by the fol- 
lowing figures: 


INCOME: 


Interest on capital at 6 per cent................. $ 6,000 
1 per cent on $250,000 (difference between 6 per 
cent on mortgages and 5 per cent paid on 
bonds) 
2 per cent Commission on $200,000 business during 
the year 
Insurance premiums and miscellaneous........... 


UI ike 4s car cap lic tat pcre asain Shag 


EXPENSES: 


Salary (one-half the salary of one of the bank 
MEI 2S avche caiaricsatssc-cp ateszree aeaocacn eo akaie ro ee 
Stenographer 
Taxes (the proposed federal law should exempt 
these banks from taxes) 
Printing and trustee’s fees 
Rent and light (part of the bank’s quarters will 
be used) 
Advertising and miscellaneous .................. 


The difference between $13,000 of income and $4,750 of expense leaves 
$8,250 of profits, or 814 per cent per annum on the eapital stock. Using the 
same method for estimating the profits of a Mortgage Bank, an institution 
that will pay 814 per cent per annum profits when $250,000 of bonds are 
outstanding, will pay 11 per cent per annum when $500,000 are outstand- 
ing, 1314 per cent per annum when $750,000 of bonds are outstanding and 
1514 per cent per annum when $1,000,000 of bonds are outstanding. 


Encouragement Rather Than Government Aid Desired 
In the development of prosperous, desirable citizens a little self-help 


is worth more than a great amount of government aid, and while foreign 
nations have in many instances granted direct government aid to farm 
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finance, nevertheless the results have not always been of the best and the 
American people should unquestionably decide against any proposition 
providing for a subsidy to the farmer. However, the national government 
should authorize the investment of postal savings and a stated proportion 
of national bank savings deposits in the securities to be issued by the pro- 
posed Mortgage Banks and it should also provide that Mortgage Bank 
Bonds be exempted from taxation as the farmer is already paying full 
taxation on his land. The state governments should also render assistance 
by legalizing Mortgage Bank Bonds as approved investments for trustees 
and acceptable as collateral for public deposits; by starting a movement 
for a uniform foreclosure law and a uniform and improved system of regis- 
tration of titles, and by abolishing certain restrictive exemption laws. 

Every American who is interested in the subject of Rural Credits should 
remembér that the most needed change does not apply to the interest rate 
so much as it does to the form of the loan. Farm land is a type of prop- 
erty that should not be permanently financed through short time loans. 
It should have the advantage of long time bonds. 

It has been the purchase of bonds by the American people which has 
provided the funds with which to build great railroad systems. [onds 
bought by the people have put lights and water in the cities and towns. 
Bonds have made possible the telegraph and telephone. Bonds have built 
the great manufacturing plants which provide clothing and machinery 
and all sorts of equipment. Bonds have given their powerful and certain 
assistance to almost every form of industry—excepting the farm; the farm, 
upon which every man, woman and child depends for daily bread. 





Provides for Improvement of the Farm 


The establishment of Farm Mortgage Banks will provide bonds for the 
farmer, with the proceeds of which he ean fertilize the land, farm more 
land, raise herds of stock, give to the people more food and better food at 
fair prices and help to bring a certain measure of prosperity to all. 


OPP., THE KNOCKER 


Old Opportunity will knock 


But onee—then knocks no more. 





But Opp.’s some knocker, when he finds 


A knocker on the door. 






—E. W. McColm. 
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ANNOUNCEMENT 


WITH THE DESIRE that the Rand- 

MeNally Bankers’ Directory may be of 
still greater value to subscribers, the Pub- 
lishers have at a great expense caused to be 
bonded by The American Surety Company 
of New York certain of the Attorneys whose 
names appear in the Attorneys’ List pub- 
lished and indexed in the Directory. 

Complete information is given at the 
beginning of the Attorneys’ List. 

Subscribers should familiarize themselves 
with this important feature of our service 
and it is hoped that they will avail themselves 
of the many advantages it offers. 








IT IS QUITE apparent that the pendulum 

which was forced to an extreme position 
against this country last August when the 
European war came has been swinging in 
the the first of the 
year. At the outset of the war we had some 


other direction since 
six billions of European capital invested 
in this country, all held by nervous foreign 
investors. There was danger of this being 
called home. 

Now this danger seems to have passed and 
our sales of foodstuffs and war munitions 
to Europe has built up a credit balance 
which now aggregates close to a_ billion 
dollars. 


It is well to keep in mind that the vio- 
lent swinging of the pendulum is not con- 
ducive to a secure position as the time 
comes when it must stop and swing back. 
This country has need for a big credit bal- 
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ance abroad to fortify us against the fur- 
ther involuntary that 
inevitable. 


liquidation seems 


THE UNITED STATES District Court of 

New Jersey has discovered a good cor- 
poration. The decision in the government 
dissolution suit against the United States 
Steel Corporation indicates rather clearly 
that a big aggregation of capital can be 
managed in conformity with the Sherman 
anti-trust law. So far as the Federal Dis- 
trict Court is concerned the Steel Corpora- 
tion has been given a clean bill of health, 
which, if sustained, by the United States 
Supreme Court will permit it to continue 
without segregation of railroads, or steam- 
In other 
words it will be permitted to produce steel 
at a cost that will enable it to maintain its 
growing exports. 


ship and subsidiary companies. 


IN NATIONAL wealth the United States 

leads all nations, according to the census 
bureau, which has just published a pamphlet 
entitled “Estimated Valuation of National 
Wealth.” For 1912, the latest year consid- 
ered in the report, our wealth is placed at 
$187,739,071,090. That meant 
since 1904 of $80,634.878.680 
1900 of $99,221,764,315. The average an- 
nual addition to our wealth since 1904 was 
therefore $10,080,000.000, and since 1900 
$8,200,000,000. Apparently the national 
wealth more than doubles in a decade. 

The following figures taken from a cen- 
sus table shows how the country’s wealth is 
distributed: 


Real property 
taxes aor 
property and improvements 
exempt ee 
LaVe GEOG .. 2.6.0.0 000.0. 
Farm implements and mach 
Manufacturing machinery, tools, etc 
Gold and silver coin and bullion. . . 
Railroads and equipment. eu 
Street railways, etc............. 
Telegraph systems............... 
Telephone systems............. 
Cars not owned by railroads 1 
Shipping and canals.............. 
Irrigation enterprises.............. 
Privately owned waterworks..... S 
Privately owned central electric light 
and power stations.............. 
Agricultural products.............. 
Manufactured products............ j 
Imported merchandise............. 82 
EN re $15,552,2¢ 
Clothing and personal adornments 4,295,008,593 
Furniture, carriages and kindred 
property 


an increase 


and since 


and improvements, 


$98,362,813,569 


12,313,519,502 


360,865,270 
290,000,000 


2,098,613,122 
5,240,019, 651 


8,463,216,222 








es 


2 
~ 








Among individual states, New York leads 
with $25,011,105,223, being almost $10,000,- 
000,000 ahead of Pennsylvania and Illinois, 
with their almost $15,500,000,000 of wealth. 
Illinois, it will be noted, ranks second in 
wealth. These are the only states whose 
resources run into eleven figures. The 
wealth of the great producing region com- 
monly called the West aggregates $77,463,- 
000,000. By state groups, the figures in 
the report follow: 


NEW ENGLAND 











RIE Ts he So OR oo Serio $1,069,594,027 
MM RIENIEO ..5 ¢.6.6-0:0:5:0,«:0:0sieise's.0 649,320,469 
Re ooo Glare Ab: Kereta haere 527,261,775 
IID i i5:56705:5:'oesahate dvaild seen 6,302,988,392 
SN 6.3. :c6ceiciae sawihitee oem 970,802,690 
I 6a cl enkneeamaecuneons 2,285,454,659 

Total.. 

MIDDLE ATLANTIC 

os Cette e kit ed aekanats 
NOW JOTSCY... 0. osc cceesiesevencece 
NIN sa 3c:4sve a:0s¢8iddarerereckaie 

IN es o:a. cis diastase ere Rewte aide pisses $46,211,667,778 


EAST NORTH CENTRAL STATES 











WE adeishn os wreia ln vie caress awciaiciess $8,908,432,943 
Ec: alta i oa ols whe aaa 5,194,682,500 
iene aww ie akd ele ininaeen 15,484,450,232 
I a ines sar ar abd rah wid easement 5,427,022, 6: 51 
I Cis rcies ic are ererainaniaeis areal 4,487,725 
MM sis: sya Wie wi oncrar Sasa taal $39,502, 313, 584 


WEST NORTH CENTRAL STATES 








NING ois sels Si-nideHinienca’e Gal poe $5,547,327,017 
ME a Sraiy ibis br ive'aiw a einieic.-einiea-soulere 7,868,454,211 
Bal oseby sess tpresecusnsaraoevi@aiow 5,842,017,009 
eer rr ae j 5 
I 9a on ee earie sana eael »398,573,425 
IMS 6 (0. G.4ipcaio bin dace wr wear kyle 3,794,986, 781 
BE recone sik caaanesee nota 4,615,432,538 
ok nar dierin ea mocha ele een $31,208,417,942 


SOUTHERN ATLANTIC STATES 











et oleae aw cieeants $307.948,613 
Ee eee aes 2,177,958,864 
District of Columbia.............. 1,173,857,112 
I ee ideas ancien 2,289,913,786 
West Virginia Deal Suvatenseboraniemie 2,303,571,209 
PME CRPONMAR,, 5.5.0.5 5.06000 sscsioses 1,807,5 3,780 
BM MOIRIND 666.05. .6 06-4 anare acer 1 51,400,753 
Neral aie ores Release 82,600,866 
hor ae hice datsotmintarerels i 049. 138,228 

DN ror inert cs: Soccernet $14,843,963 211 





EAST SOUTHERN CENTRAL STATES 





RN ad sito For ict crac Od og 

RI io sdk an ee ) 

Mo oS cor nese pri screrectice 2,127, ‘0: 54,930 

Mo as vinves eo oaueeieas aus 1,344,860,020 
BR Wee cio eas aki eae $7 ,660,040,736 


WEST SOUTHERN CENTRAL STATES 





Arkansas Nieelaterain,soulicoreoushase. deaxusacoud ores $1,829,521,736 
I oop 5 5h corns cis scrnemiseverce 2,164,437,746 
I SS oe tec ch eine 4,581,091,918 
Reais S56 'aidoeies's.t,'a-a-b:ace bare iets 6,859,909,141 
MM Le oie cio) Stave cesstats aie eaceore one $15,434,960,541 
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MOUNTAIN STATES 









MUMMIES S355 uss cea $1,149,732,986 
RIO con Sach asoarets eho wale warm 2,386,923,583 
IE a dees aSs caves ia er nreceie eaten oe ‘608, 305,157 
I poi 5 56 stccancie nase ee ale 35 844, 827 
MR MNIODS 6. oi aac owebascnmesense 513,733,026 
MNUINDS ein on violators W easoree neues 501 2,186 
eee ern ae 781,613,390 
PMI io sa kisah casos wracnishewiee ines 457,008,910 

PRs: seis baeseer Cass eensenin 6.753,014,065 

PACIFIC STATES 

Te IIINR, i. .0:0's:n-wie doe heresies werelkes $3,218,360,623 
SIN i) 25ib0s Sais oven sone sa stetantwietee 1,944,354,463 
California....... Ws Ain rad Griierclis ene 8,464,204,277 

Ms kks Mantbhevetewetews $13,626,919,363 


CHICAGO BANIKERS have decided in ac- 

cordance with their policy of co-operation 
in developing and testing the efficiency of 
the Federal Reserve system to try out the 
plan for the collection of checks of mem- 
ber banks in the Chicago district at par. 
This collection plan of course will be carried 
through by the Federal Reserve Bank of 
Chicago. In order to co-operate Chicago 
banks found it necessary to secuye formal 
action by the Clearing House Association 
modifying its collection rules applying to 
members of the clearing house. This action 
of the Chicago bankets affects only the 
ninety banks of the Seventh Federal Dis- 
trict which have endorsed the reserve col- 
lection plan. There are 888 member banks, 
however, out of the total of 978 which have 
not entered into the plan. 


IMPROVING THE FARMER’S CREDIT 


Three plans by which farmers in actual 
practice have succeeded in improving their 
personal credit and securing loans at less 
than the prevailing rate of interest are 
outlined in a new publication of the United 
States Department of Agriculture, Farmers’ 
Bulletin No. 654, “How Farmers May Im- 
prove Their Personal Credit.” 

The first of these plans has worked out 
in certain localities in North Dakota so 
well that the farmer has been able to 
borrow money on his personal note at 8 per 
cent at a time when the usual rate in his 
vicinity varied from 10 to 12 per cent. 
To secure this reduction in interest, the 
farmer agreed that the bankers should 
buy the dairy stock for which he wished 
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the loan and sell it to him at actual cost. 
The purchase in a number of cases was con- 
ducted with the advice of State or Federal 
dairy specialists. The men who furnished 
the money were thus in a position to make 
certain that it was used for productive 
improvements which would enable the bor- 
rower to repay the loan. Under this plan, 
in fact, the farmer may be said to have 
borrowed the improvement itself instead 
of the money to buy it with, for the dis- 
position of the money was taken out of his 
hands. 


A plan of the same general character was 
carried out a year or two ago in southern 
Idaho, but in this case three or four banks 
united in the purchase of a carload of dairy 
stock. In another case in Nevada a local 
creamery supplied the money and held back 
a part of the returns from milk and cream 
delivered by the borrowers. Altogether 
491 cows and heifers were distributed among 
64 farmers, the aggregate amount of money 
represented by the loans being $39,483. 
This is the simplest of the three methods. 
It consists essentially in permitting the 
lender to say how the money that he loans 

, shall be spent. Under such circumstances 
he naturally feels more secure, and the rate 
of interest lessens with the risk. 


In regions where for various reasons this 
plan has not proved possible, another 
method is to have the farmers collectively 
assume a certain guarantee for the notes 
given by individuals. In southern Mon- 
tana, for example, 19 farmers organized 
an association and appointed trustees to 
represent it in negotiations with a local 
bank. The trustees were authorized to 
guarantee a limited amount to the bank 
on the joint and several liability of the 
association members. With this additional 
security the bank agreed to advance $5,000 
to the association at 8 per cent when the 
general bank rate was 10 and 12 per cent. 
Two delegates from the association pur- 
chased with the money two carloads of 
heifers which were distributed among the 
members, each animal being charged with a 
proportionate share for all the incidental 
expenses connected with ‘the transaction. 
Each purchaser pledged himself to care for 
and breed the cattle by methods approved 
by the trustees. 


In the third plan the guarantee is fur- 
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nished not by the farmers themselves but 
by an outside interest. As the plan was 
developed in Wisconsin and Minnesota, 
this outside interest consisted of local 
business men who were in their way as 
much concerned as the farmers with the 
general improvement of agricultural condi- 
tions in their regions. Under this plan 
the business men subscribed a certain per- 
centage of the funds loaned with the under- 
standing that this was to constitute a 
guarantee fund to protect the -bankers, 
Otherwise the plan was in its essential 
principles like that adopted in Montana. 


None of these methods require more than 
a temporary organization. A permanent 
cooperative credit association is, of course, 
a different matter, which has, however, 
many advantages. Such associations en- 
courage habits of saving, afford training in 
business methods and may establish a col- 
lective fund for common agricultural pur- 
poses as well as providing loans to their 
members on more reasonable terms than 
they could obtain individually. The funda- 
mental principle of their management is 
that no loan must be granted unless the 
committee in charge believes that the mem- 
ber and the association will both be bene- 
fited. The funds for the loans may be se- 
cured through payments on shares, through 
deposits, and by borrowing from outside 
sources. Associations doing business of this 
sort, however, are subject to statutory 
regulations and it is, of course, important 
that these regulations be understood and 
observed by the management. 


A cooperative credit association must not 
be considered as in any way a substitute 
for other banking institutions, but rather 
as an ally of them. The deposits in such 
associations are frequently in such small 
amounts that it is unlikely that they would 
be placed in a regular bank. On the other 
hand the total of these small sums is fre- 
quently considerable and such part of it as 
is not loaned to members of the association 
is usually. placed on deposit in the local 
banks. In addition to the service which 
the association can render to its individual 
members both by aiding them to obtain 
proper loans and by discouraging them from 
making unwise ones, the association can 
also be of service to the community in a 
number of ways, among which collective 
purchasing is perhaps the most prominent. 
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THE FINANCIAL AND BUSINESS SITUATION 


By FRANK M. HUSTON 
Financial Editor of the Chicago Evening Post 


Written for The Rand-McNally Bankers’ Monthly 


COUNTER INFLUENCES at work in the 

financial and business world continue to 
find reflection in the statistical information 
that goes to make up the barometrics of 
commercial Uncertainty — re- 
tards business more as a rule than actual 


conditions. 


happenings, and until some of the uncer- 
tainty in our international 
cleared away it is reasonable to expect that 
business and finance will proceed with ex- 
treme caution. Up to the time of the Lusi- 
tania there unmistakable indications 
of the strengthening of confidence in a 
progressive activity. 
This forward movement, it is believed, con- 
tinues, but in many lines of trade it is so 


position are 


was 


revival of business 


slow and there are so many cross: currents 
at work as to cause feeling of disappoint- 
ment in the business world. 


Business is Still Gaining Ground 


Yet the course of events and statistical 
information seem to indicate some contin- 
uance of the gain in vitality in industrial 
lines. The encouraging feature is that while 
the rate of improvement is small there is 
a gradual movement toward betterment 
which is steadily spreading. 

The entrance of Italy into the European 
war is only an indication that the confla- 
gration in Europe is spreading. The vos- 
sibilities of Roumania and other Balkan 
states joining their forces with the allies in- 
dicates that this spread is strengthening 
the allied forces in Europe to an extent that 
from this viewpoint would seem to war- 
rant the expectation of an earlier end to 
the war than seemed probable a few months 
ago. Absence of explicit and direct infor- 
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mation regarding internal conditions in 
Germany and Austria makes it difficult to 
reach any seemingly accurate conclusion of 
how long this war will last. There are no 
indications on the surface that Germany’s 
credit is approaching a condition of ex- 
haustion. 


Shutting Germany Off from Neutrals 


Our trade communication with the Teu- 
tonic countries has been further interrupted 
through the entrance of Italy into the war. 
But that fact would seem to suggest that 
Germany is being forced to rely more and 
more on her own resources and those of 
Austria at any time since the war began. 
The 
ple, especially the Germans, should not be 
underestimated. 
has made it possible for them to sustain 
themselves by utilizing all means at hand 
in a way that probably no other country 
could do. 
overcome the 


resourcefulness of the Teutonic peo- 


Their progress in science 


Yet the question arises can they 
obstacles that 
thrown in their way by the progress of the 
war, in cutting off sources of foodstuffs and 
other supplies in neutral countries? This 
question, time only *can answer. 

War orders of various kinds continue to 
pour into this country from the allied bel- 
ligerents. The receipt of these orders have 
stimulated a hope for an expansion in busi- 
beyond all justification. Naturally 
failure in this country to develop a state 
of prosperity equal to its expectations is 
disappointing but this 
country are beginning to get a better per- 
spective on the subject of war orders than 


have been 


ness 
men in 


business 


they had a few weeks ago and are showin 
A £ g 
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a disposition to separate the more endur- 
ing demands for staple products from the 
urgent orders for war materials. 


Business Situation Is Unhealthy 


Unfortunately our business situation is 
not a healthy one and only by slow and 
creeping progress are we likely to get back 
to a condition that can 
satisfactory. 


be regarded as 
Commerce is a fair exchange 
of commodities and distributed service. Our 
international commerce is a decidedly one- 
sided affair. Reciprocity of benefits is the 
only basis of lasting commercial success. 
A one-sided prosperity, generally speaking, 
is undesirable. It is decidedly better, how- 
ever, at this time that we should have this 
large volume of war orders than otherwise 
for the reason that this country is and 
will probably continue to be for half or 
three-quarters of a century at least a debtor 
nation. It is 
produce 


inconceivable 

wealth and accumulate 
enough out of our savings to afford us the 
necessary capital to meet our national in- 
dustrial and other 
ments. 


that we can 
enough 


development require- 


Necessity of a Large Credit Balance 


Being a debtor nation and owing billions 
of dollars to Europe as a result of Euro- 
pean capital investment in this country 
it is not only desirable but essential that 
we should build up a very large credit bal- 
ance abroad to absorb the liquidation which 
must come as the war progresses and as a 
result of the economic readjustment that 
is certain to follow a restoration of peace 
on the other side of the Atlantic. 

This accumulation of a credit balance is 
proceeding in a far more satisfactory way 
than even the most sanguine a few months 
ago had looked forward to. It would be 
exceedingly this country 
should be forced to participate in the Euro- 
pean conflict, yet if that participation would 
result in an alliance for peace that would 
last for three-quarters of a century or more 
there would be sufficient compensation for 
the added burden of an actual engagement 
of this country in war. 

What the business world wants is a per- 
manent peace and anything that develops 
out of this desperate struggle that will 
make for a permanent peace would be 
hailed with great satisfaction. At the mo- 
ment the feeling is that a solution of the 


unfortunate if 


German controversy will be found but there 
remains uncertainty as to the attitude of 
Germany despite the reassurance that has 


been coming from Berlin of a conciliatory 


attitude on the part of that government. 


How Our National Wealth Compares 


What the effect of an actual participa- 
tion of this country in war would be is 
dificult to estimate. There is some satis- 
faction, however, to be found in the esti- 
mate of the true national wealth of the 
United States which is placed at $187,739,- 
000,000, a rather satisfactory basis of credit. 
This contrasts with estimates of $105,280,- 
000,000 of national wealth of the British 
Empire and $77,864,000,000 for the German 
Empire. 

It is impossible to get comparable esti- 
mates for the other nations involved in 
war but there is suflicient satisfaction in 
the assurance that the United States is by 
far the richest of the nations mentioned and 
since we have conserved our resources while 
the great powers of Europe have been wast- 
ing theirs in preparation for war and in 
actual warfare we are in a better position 
to stand the strain if war should come. 


Benefits of War to Neutrals Temporary 


Benefits from war to non-belligerents who 
furnish supplies are apt to prove temporary. 
It is difficult to see permanent advantage 
to the countries involved in war, although 
it may be recalled that the United States 
prospered amazingly during the war of the 
Rebellion. The value of farm lands in 1860 
was estimated at $7,980,483,063. Ten years 
later they were estimated as worth $3,944,- 
857,749. The manutacturing 
plants in that period increased from 140,- 
433 to 452,148 and the value of their annual 
output from $1,880,861,676 to $4.232,325,- 
442. The national wealth in that period 
expanded from $16,159.616,000 to $30,068,- 
518,000. In that period population in- 
creased from 31,443,321 to 38,558,371, Thus 
it will be seen that this country furnished 
an exceptance to the general rule. In the 
Civil war period the first trans-continental 
railroad, in the Union Pacific, was_ built, 
and the railway mileage expanded from 
30,626 in 1860 to 52,922 in 1870. 

Bank clearings which are regarded as the 
surest index of business volume apparently 
increased. 


number of 


The aggregate for the company 
is not obtainable but those of New York 
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City in 1860 were $7,231,143,057 and a 
decade later they amounted to $27,804,539,- 
406. Of course these figures cover a decade, 
half of which followed the war. The coun- 
try was undeveloped to a very large extent 
and the fact that the north and south were 
cemented in an indissoluable Union attracted 
investment capital especially after the bank- 
ing and currency system devised during the 
war had been found sound and ample for 
our needs. There may be found in these 
facts, gleaned from our own history, some 
explanation for the remarkable resistance 
on business in some of the belligerent coun- 
tries in Europe to the blighting effect of a 
desperate war. 


When the Strain May Be Greatest 


In times of war belligerent countries rely 
to a very large extent for their internal 
business transactions upon the use of credit, 
conserving their gold and other reserves for 
their national requirements, If an economic 
readjustment follows the restoration of 
peace in Europe as many economists believe 
is certain the greatest strain probably will 
be felt when the necessity of a deflation of 
credit and currency manifests itself. 

During the period of greatest uncertainty 
in early June sentiment in the business 
and financial world became very much de- 
pressed but as usual the law of averages 
asserted itself and prevented the pendulum 
from swinging too far in the direction of 
pessimism. In fact at that moment clearings 
were showing a gain of 11.1 per cent for 
May which would seem to indicate an ex- 
pansion in the volume of business for the 
entire month. It was evident from this 
that sentiment was unduly depressed at 
the time that the news was flashed from 
the Federal Court in New Jersey that the 
U. S. Steel Corporation had won its pre- 
liminary fight against dissolution in the 
suit filed by the United States government. 


Steel Decision Was Presaged 


The result in the steel dissolution suit 
was not a surprise; the decision in the 
United Shoe Machinery and in one or two 
other cases a few months ago seemed to 
presage such a result. Nevertheless this 
uncertainty has been a retarding factor in 
the business world and the actual decision 
will probably do more to stimulate fresh 
courage among the captains of industry 
than any development of any recent date. 
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War has become so much a matter of 
course in the aéfairs of the world that the 
business man has been developing a tend- 
ency to attribute all of the ills in the 
business world to this influence. While it 
has been the predominant factor in markets 
and finance, it is not easy to explain the 
lack of confidence and the extreme caution 
that has been manifesting itself in those 
sections of the country that are producing 
foodstuffs and other commodities that go 
to supply Eturope’s needs. To the agricul- 
tural sections of this country the war in 
Europe, to a considerable extent, has been 
a boon. It has stimulated a demand for 
our suplus agricultural products, as well as 
war munitions, greater than has ever been 
experienced before, At the same time it 
has caused an advance in prices of these 
products. 


Causes for Present Excessive Caution 


In consequence of these developments the 
buying power of the agricultural sections of 
this country has been stimulated to a re- 
markable degree and yet extreme caution 
continues to manifest itself all through the 
country. It is not easy to explain this as 
a direct effect of the war abroad. There 
must be some other cause for this exces- 
sive caution and is it not more likely that 
this is directly traceable to our own do- 
mestic political affairs than to international 
causes? In the first place the captains of 
industry, harassed by pending decisions in 
dissolution suits, had well nigh lost cour- 
age, when the favorable steel decision was 
handed down. 

It is true that the uncertainty regarding 
the future course of the investment market, 
and the cost of capital, was a retarding in- 
fluence, but with such aggregations of capi- 
tal as the United States Steel Corporation, 
the question of financing the future is not 
nearly so serious a problem as the ability 
to expand and supply the markets of the 
world. The tariff bears more directly on 
the steel industry than does the questior 
of finance, so far as the steel corporation is 
concerned, but even the tariff has been min- 
imized in its effect by the elimination of 
competition from the European markets 
through the war. 


Delay in Decisions Discourages Capital 


A few months ago, when President Wil- 
son reassured big business that it was to 
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proceed with less interference than it had 
been experiencing in the preceding years, 
sentiment improved in a remarkable 
way, despite the depressing influences of 
Yet 


situation, 


most 


the European war. there 
the many dissolution 
suits, which had been previously filed by 


the department of justice. 


Was over- 


hanging 


The delay in 
the decision of these important suits bear- 
ing directly on the ability of so many large 
aggregations of capital to proceed in their 
industrial activity and has 
been a menace of sufficient proportions to 


development 


discourage capital and the captains of in- 
dustry. 

The both 
and small, is seeking to comply with the 
law. The difficulty has been to determine 
just what the law provides and what are 
the beyond which we cannot 
pass with impunity. 


average business man, large 


restrictions 
In this country it is 
unfortunate that the laws are frequently 
not sufficiently clear to be easily inter- 
preted and resort to the courts seems neces- 
sary to determine just what the lawmakers 
intended when the act was put upon dis- 
cussion. When Congress placed in the Sher- 
man anti-trust law the term “unreasonable 
restraint” it opened the way to endless 
litigation and numerous interpretations, 
making if necessary, to a very large extent, 
to have a court interpretation of that term 
through individual instances. 


War Influence Overestimated 


While this development may work out for 
the public good in the end, it has been 
creative of a rather prolonged period of 
uncertainty, that, if not harmful, has been 
a serious impediment in the way of in- 
dustrial development Un- 
certainty shakes confidence more than actual 
happenings and the present situation sug- 
gests that business is being retarded more 
by uncertainties of various kinds’ than to 
any actual effect of the European war. 


and progress. 


The prolonged delay in the freight rate 
increase controversy had retarded buying 
of steel and other equipment until war and 
financial influences affected the capital mar- 
kets and impaired the ability of the rail- 
roads to get the fresh capital needed for 
development purposes. The influx of war 
orders has done much, so far as the steel 
industry is concerned, to offset the hesi- 
taney on the part of the railroads. This 
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is indicated by the fact that the steel cor. 
poration is now operating at close to 80 per 
cent of capacity and that steel activity is 
increasing. 


Demanding Higher Investment Return 


Money and capital are diverging, so far 
as the domestic situation is concerned, in 
the matter of interest Capital is 
demanding a higher return for investors, 
while money has accumulated in the banks, 
and in other depositories, to such an extent 


rates. 


as to make further accumulations decidedly 
unprofitable. Not in recent years have the 
large banks in reserve centers resorted to 
discrimination in the matter of paying in- 
terest on excessive balances, in order to 
check a further piling up of deposits, 
Our international exchange situation, to- 
gether with the 


seem to 


financial developments 
indicate a condition that 
would presage further shipments of gold to 
this country, yet, unless there is a revival 
in business and industrial activity, it is a 
serious problem if a 


abroad 


further accumulation 
of gold might not in time prove an actual 
menace, by stimulating speculation and in- 
flation. Many bankers are of the opinion 
that it is far better to continue to accumu- 
late a credit balance abroad and to fortify 
us against our future needs, should Europe 
be forced to part with any considerable pro- 
portion of her investments here, than it 
would be to continue the cash requirements 
in the payment for war supplies. 


Crop Prospects Are Reassuring 


The investment market has also settled 
down to watchful waiting, but in face of 
the accumulation of available money in the 
banks and of the more favorable develop- 
ments of the last week it does not seem 
likely that this stagnant condition can long 
continue, especially if 


the German con- 


troversy is cleared up satisfactorily. 

Crop conditions are very promising and 
with another bumper crop affording us a 
very large surplus to supply Europe’s needs 
the financial position of this country will 
be still further strengthened. 


To what extent the future prospects of 
this country in a business way depend 
upon our crops, can be readily determined 
by a glance at our foreign trade figures. 
War supplies, and foodstuffs have been the 
backbone of our foreign trade in the last 
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eight or nine months. Recent statistics 
show a less favorable tendency in exports. 
Another falling off in the export trade bal- 
ance is noted in the figures for the week 
ended May 15th, issued today at Washing- 
ton. The balance in favor of the United 
States in that week was $16,403,764. Ex- 
ports of cotton totalled 121,200 bales, mak- 
ing a total of 7,603,803 since Aug. Ist. 


Why Big Crops Are Essential 


The excess of exports over imports by 
weeks since the beginning of April follows: 
April 3, $21,621,000; April 10, $73,679,267; 
April 17, $12,834,087; April 24, $20,611,000; 
May 1, $23,332,000; May 8, $20,500,000. It 
does not require a technical knowledge to 
see how essential it is that we have another 
big crop in order to stimulate our foreign 
trade and not burden our own people with 
excessive costs of living. 

Europe needs our surplus foodstuffs and 
we need additional credit abroad to pre- 
vent an unfavorable financial situation. 
Just now fundamentals, as a whole, com- 
paratively speaking, are satisfactory, but 
there are features in our financial situation 
that give bankers concern. These are stren- 
uous times when a man must heed funda- 
mentals or fool himself and though the 
Aldrich-Vreeland act and the Federal Re- 
serve law by its release of reserves has 
afforded artificial relief it must be admitted 
that were it not for this fact the country 
from end to end probably would have been 
in the throes of the worst money panic in 
history. 


Watching for Accurate Information 


Attention, therefore, should be directed 
to crop conditions in seeking to determine 
the future possibilities in the business 
world. One should not be misled by crop 
scares, exaggerated for speculative market 
purposes, 


TRAVELERS CHEQUE EXHIBIT 


An exceedingly interesting and rather 
instructive exhibit at the Panama-Pacific 
Exposition is that in the interest of Ameri- 
can Bankers Association Travelers’ (“A. 
B. A.”) Cheques. Bankers are invited not 
only to visit the exhibit, but to register, 
in order that they may keep in touch with 
friends while in San Francisco. A card in- 
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dex system of registration is being main- 
tained. A cordial weleome will be ex- 
tended to visiting bankers and their friends 
by George G. Thomson, secretary of the 
Bankers Trust Company of New York, who 
is in charge of the exhibit, and who ex- 
pects to remain throughout the term of the 
exposition. 

Flying high over the street in front of 
the forty-foot model of the Bankers Trust 
Company building is a huge “A. B. A.” 
Cheque with’ a group of life-size plaster 
“seeing the Exposition.” In the 
office part of the exhibit are many interest- 
ing pictures, and an enlarged facsimile of 
an “A. B. A.” Cheque, representing graphi- . 
cally how the cheque should be signed, 
countersigned, and filled out, and calling 
attention to the values in various foreign 


figures 


moneys. This facsimile and diagram is 
six feet across, the cheque alone being a 
four-foot photographie enlargment of an 


“A, B. A.” Cheque. 

There ave displays of the advertising ma- 
terials and newspaper and magazine ad- 
vertisements which have been used in con- 
nection with the publicity campaign for 
the association cheques, all such displays 
being arranged for the quick and convenient 
use of visitors. 

The exhibit has been in operation since 
the middle of April and a large number of 
bankers have called and registered. Mr. 
Thomson reports that a great many tour- 
ists have sought and received information 
in regard to “A. B. A.” Cheques. 

The exhibit fronts on three streets or 
aisles in the Palace of Mines and Metal- 
lurgy, near the main west entrance. 

A space has been reserved for distri- 
bution of copies of the current banking 
publications, and many of the leading 
journals have arranged to have copies on 
hand, thus making it possible for visiting 
bankers to obtain the current number of 
their favorite banking publication. 


JUST so 


To Easy Street we all feel drawn; 
Life there is sweet. 
But most of us are living on 
Uneasy Street. 
—-Louisville Courier Journal. 


BITS OF GOSSIP OF BOOKS AND AUTHORS 


Rand, McNally & Company announces 
eleven new juveniles for September 1 pub- 
lication, among them a first volume by 
Marie C. Sadler based on the doings of 
“Mamma’s Angel Child,” the popular char- 
acter featured in the Sunday cartoons of 
Penny Ross of the Chicago Tribune. 
adventures in Toyland make a 
book. Others of the new 
juveniles are “Loraine and the Little Peo- 
ple,’ by Elizabeth Gordon, and this also 
is illustrated by Ross in his best vein. 
Clara Ingram Judson is the author of “The 
Flower Fairies,” a beautiful book daintily 
illustrated by Maginel Wright Enright. 
“Princess Golden Hair and the Wonderful 
Flower,” by Flora Spiegelberg, illustrated 
by Milo Winter, will undoubtedly prove 
popular with the young folks. 

With its 74 illustrations by the author, 
Lillian B. Sturges, “The Toys of Nurem- 
berg” is destined to prove one of the most 
popular of the 1915 books for children. 
The Ben Day color work in this volume is 
something to be proud of. “The War of 
the Wooden Soldiers” is another attractive 
little volume, as is also “The Doings of 
Little Bear,’ by Frances Margaret Fox. 

In “When I Was Little” Ethel M. Kelley 
has written some of the most attractive 
verses of recent years and these, beautifully 
illustrated by Maud Hunt Squire, make a 
gift book that is par excellence. Last sea- 
son “The Goody-Naughty Book” was a 
popular favorite, so this season its com- 
panion booklet, “The Sunny-Sulky Book” 
bids fair to outstrip it in sales. Blanche 
Fisher Wright has done some exceedingly 
fine work in the illustrations. 

Ada M. Skinner, whose other story books 
are in great demand, has an excellent col- 
lection of stories in “Little Folks’ Christ- 
mas Stories and Plays.” “The Wonder 


Esther’s 


most readable 


Hill,” a volume of 288 pages, is a book of 
adventure that promises to rival “Alice in 
Wonderland.” 

The ever popular Windermere Series js 
to have an addition in “Treasure Island,” 
containing 14 full illustrations © by 
Winter. It is a companion book to Gulli- 
ver’s Travels, Arabian Nights, Tanglewood 
Tales, etc., etc., that have made the Winder. 
mere so popular with the younger folks, 

Three rattling good boys’ books are an- 
nounced: “The White Captive,” by R. 
Clyde Ford, a tale of the Pontiac War; 
“The Last Ditch,’ a college story with a 
part of the action at the Panama Canal; 
and “Jacob, a Lad of Nazareth,” a story of 
the boyhood companions of Jesus. 

A rapid, quick fire piece of fiction is also 
announced in “The Pirates of the Sky,” a 
story that deals with aeroplanes, bandits, 
love, earthquakes, voleanoes and many other 
exciting topics. 

Prof. William Henry Hudson, whose 
“Idle Hours in a Library” has been so suc- 
cessful, has another volume under the title 
of “A Quiet Corner in a Library.” It deals 
with Tom Hood, Samuel Richardson, George 
Lillo, and the author of 
Alley.” 
while. 

“Our Baby Day by Day” is a new baby 
record book, with most attractive 
trations by Ella Dolbear Lee. 

George Bronson Howard has been very 
ill at his home, Belle Terre, Long Island, 
but is now slowly recovering. He had 
hoped to get into the European war in 
some capacity, but his illness prevented. 
However, he finds consolation in the fact 
that he wrote, just before the doctor was 
called in, the last word in a novel that 
he has been working on for years, and 
that will be published in the fall. 


page 


“Sally in Our 
It is a book that is well worth 


illus- 
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NE of the most perplexing problems 
confronting those, who by thrift have 
accumulated savings for investment 
purposes, is how to employ those savings in 
a manner that will incur the minimum inter- 
ference with values in the readjustment that 
is to follow the war. That there is likely to 
be such a readjustment, the leading econ- 
omists of the world practically agree, but the 
manner and time of this readjustment is a 
mooted question, which probably can only be 
solved as the solution is slowly worked out 
by time itself. ° 
With Europe expending her substance and 
mortgaging her future at an enormous rate 
through the inflation of her currency and 
borrowings of various character and with the 
entire world expanding and _ utilizing its 
credit in every conceivable way, it is apparent 
to those who give careful thought to our own 
and the world’s financial developments that 
some far-reaching readjustment must take 
place in our banking system to enable us to 
meet our requirements if we are to minimize 
the evil effects that are certain to follow : 
restoration of peace. 


Credit Situation Is without Parallel 


The situation is without parallel in the 
world’s history. Europe is making demands 
upon the energies of the nations involved 
in war and upon the patience of the people, 
yet there is in evidence a remarkable exhi- 
bition of the confidence felt by the individuals 
in the future. 

The leading countries of Europe years ago 
were forced to recognize the need of a develop- 
ment of a more scientific currency and banking 
system. Their great commercial develop- 
ment and industrial activity together with 
the growth of the population forced this upon 


the financiers and the governments them- 
selves. 


MUST MAKE REALTY LOANS LIQUID 


BY FRANK M. HUSTON 
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Unfortunately younger governments, like 
the United States, were slow to recognize 
the need of a more elastic and scientific bank- 
ing and currency system, until forced by 
recurring periods of over extension of credit, 
experiences of financial disaster and of 
business depression. 

Misfortune frequently inspires us to better 
things and broadens our mental and physical 
activities. The experiences in the panic of 
1907 forced the recognition of our need of a 
more elastic currency system and resulted 
in remedial legislation, first of an emergency 
character, the efficacy of which was proved 
last fall when the Aldrich-Vreeland law tided 
this country over the most acute financial 
crisis experienced since the Civil War, and 
then in a more extensive remodeling of our 
banking and currency system. 


Federal Reserve a Big Help 

The Federal Reserve System affords us the 
necessary machinery to fortify this country 
in a financial way, in an acute crisis. While 
this system has its imperfections, the utiliza- 
tion of our gold reserve to a better advantage 
and the ability of our banks to invest their 
surplus reserve in bills of acceptance and 
commercial paper which are available as a 
basis, should the situation demand, of addi- 
tional circulating media. In other words 
through the adoption of more scientific 
banking methods and through the remodeling 
of our national banking system, we have 
provided for a more liquid form and low rate 
of interest on intangible credit. So far so 
good. 

But in our efforts at banking and cur- 
rency reform, we have not gone far enough, 
nor does it seem likely that the usual slow 
process of evolution in our banking system 
will bring about the complete revision that is 
needed. In these strenuous times and espe- 
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cially with an economic readjustment forced 
by the war confronting us, it will be necessary 
that we make greater speed if the disturbing 
effects of this readjustment are to be mini- 
mized to the fullest extent. The world will 
be forced to reshape its credit system to a 
considerable extent, in fact it is being forced 
to do so now, and the United States, which is 
the leading banking nation of the world at 
the moment, because of its position as the 
great storehouse of the things most needed 
abroad, must keep abreast of the times. 


Should Utilize Our National Wealth 


With the greatest national wealth of any 
of the nations of the world, estimated at 
nearly $188,000,000,000, it is apparent to 
thinking men that we are not utilizing this 
wealth in a way that we should. It requires 
money to develop our natural resources, and 
a considerable part of our national wealth 
represents natural resources now only par- 
tially developed. Our real property and 
improvements, approximate, $110,500,000,000 
and yet this feature of our national wealth, 
comprising the greater part of it in fact, is 
not available as a basis of credit in our bank- 
ing system, chiefly because of its incon- 
vertibility 

Germany and France and other European 
countries have been endeavoring to solve 
this problem and with a considerable degree 
of success, and doubtless this, to a very large 
extent, has enabled those countries and even 
Great Britain to withstand the tremendous 
strain that a war costing many billions of 
dollars a year has entailed upon us. Unless 
we can provide or secure from some source 
the necessary capital for development pur- 
poses or utilize this feature of our wealth to 
a greater extent as a basis of credit for 
development purposes, it must be apparent 
to all that our progress must be seriously 


impeded. 


Europe’s Investment Reservoirs Affected 


It must be kept in mind that among the 
warring nations of Europe are those which 
formerly represented the great storehouses of 
investment capital. Holland, which was 
until recently one of our sources of fresh 
capital, is seriously affected by being almost 
in the heart of the war zone, and her loss, 
although a neutral, must be very great. 
France and England are directly affected as 
is Belgium and Germany. All of these 


countries will require all of their own available 
capital for rehabilitation purposes and to 
care for their war indebtedness for years to 
come. The newer nations, therefore, must 
turn elsewhere for their capital supplies, and 
those neutrals, which are in a stronger posi- 
tion to furnish this capital and credit must 
rise to the exigencies of the occasion and 
revamp their credit system sufficiently to 
enable them not only to furnish this capital 
but take advantage of the golden opportunity 
that confronts them. . 

We have provided for a very low rate of 
interest on intangible credit but we have 
done nothing to bring about the necessary 
convertibility of real property, the very 
basis and essence of our national wealth, into 
forms of credit that can be accepted at a 
bank. 


Hampers Our Own Development 


There are thousands of enterprises in this 
country that are now seriously hampered by 
this very deficiency in our banking system. 
One big institution, doing much to improve 
our agricultural production through scientific 
methods, improvement in seed and intensified 
farming, recently found itself hampered by 
this very feature of our banking system. 
This concern had spent a vast amount of 
money in developing scientific innoculation 
of seeds and plants with a view of increasing 
the production. Because of the absences 
of a proper banking facility, it is forced, with, 
out considering the volume of an enormous 
growing business, to offer bonds based on 
50 to 60 per cent of the actual value of real 
estate improvements on a 5!% to 6 per cent 
basis. This margin of safety and the more 
liquid or convertible form of the loan should 
attract investors seeking a high grade invest- 
ment. The high rate is the result of the 
deficiency of proper banking laws anda sys- 
tem for handling this class of credit. 

Other concerns which had had similar 
experiences have marketed bonds, showing a 
much smaller margin of safety and _ based 
to some extent upon earning power and value 
of a growing concern, on a 4% to 5 per cent 
basis. Why this difference? One concern 13 
no better handled than the other, while their 
lines of business differ materially, the com- 
modities handled are equally essential to 
meeting the food requirements of the world. 

The answer is simple. It is simply 4 
question of convertibility of the forms of 
credit. That is all. The real estate bonds, 
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probably sounder than the other, and having 
a greater margin of safety, is under our bank- 
ing system, less acceptable as an investment 
for bank funds, than paper representing 
intangible credit or even railroad bonds 
based usually on a right of war and track, 
neither of which could be used for other 


purposes. 
Progress Is Being Made 


The offering of a bond of this character 
based on a first mortgage on business realty 
a few years ago was unheard of. The big 
mortgage on real estate was frequent, and 
afforded an attractive field of investment 
for such institutions as insurance companies 
and concerns with large aggregate capital 
and big available supplies of investment funds, 
not likely to be called for in a short period of 
time. 

The necessity of development of our rural 
credits is growing more and more apparent 
each year. With this must come the devel- 
opment of our city real estate credit based 
upon improvement of business property. 
This is already being worked out as is indi- 
cated by the flotations of bond issues repre- 
senting mortgages on office buildings, but 
there is no more reason why a loan based upon 
real estate with a wide margin of safety and 
bearing an annual interest rate not exceeding 
the annual rental paid by large concerns over 
a period of years should not be rendered 
more convertible than it has been in the past. 


Real Estate Bond Less Disturbed 


The real estate investment of this character 
is less likely to be disturbed by the economic 
readjustment that must necessarily follow 
the war than is the commercial credit of 
almost any other form of investment, pro- 
vided, of course, that the real estate is 
remote from the seat of war. Real property 
is the essence of our prosperity. It is essen- 
tial that the development of our natural 
resources should proceed uninterrupted and, 
therefore, it is essential that our banking 
system be expanded along rational lines to 
increase the convertibility of forms of credit, 
based upon tangible assets. 

The development of the waterway as a 
means of transportation in this country 
insures us a closer touch with cheaper trans- 
portation for many of the great industries 
in this country with the European and other 
foreign markets. To develop these indus- 
tries means a very large investment in brick 
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and mortar, and plant equipment. A system 
of credit, therefere, is essential for, this 
development, if we are to take advantage of 
the gold opportunity that lies before us. 


Signs of Rift in Investment Sky 


Now that there is a rift in the financial 
sky and the investment market is beginning 
to give evidence of the improvement in the 
demand for high grade securities, efforts are 
being made and plans are being considered 
by many large railroad and industrial con- 
cerns to finance their needs and put into 
more permanent form loans made temporarily 
to tide over the high interest period in the 
investment market caused by the European 
war. 

Many railroads have been forced to borrow 
on a hand to mouth basis for a number of 
years. The short term notes became the 
usual form resorted to in the disturbed con- 
dition of 1906 and 1907 and the subsequent 
period as a temporary measure of financing 
for the railroads. It became a serious prob- 
lem how these notes could be refinanced in a 
more permanent form. The interference 
with business by the European war and the 
general slowing down in the _ industrial 
activity has released a very large volume of 
capital, which, pending the general readjust- 
ment to follow the restoration of peace 
abroad is likely to be available for refinancing. 


Investment Development Interesting 


But there are other features equally as 
interesting. Many large concerns, having 
extensive plant requirements, found it 
necessary to build additions to meet their 
growing business demands. These were 
cared for through collateral loans at banks. 
Some of these concerns are now planning to 
offer bonds based on unincumbered real 
estate of a strictly business character. ; 

It will be interesting and profitable to 
watch the results of these offerings which 
will net the investor 6 per cent.- A revamping 
and expansion of our banking system to 
increase the convertibility of loans of this 
character and provide a lower rate of interest 
on tangible credit is certain to come and the 
investor with the foresight to employ a part 
of his available funds in this class of invest- 
ments will reap a harvest, especially as his 
margin of safety grows as the property 
utilized as the basis of the loan enhances in 
value. 


IN THE INVESTMENT MARKET 


Some interesting and reassuring changes 
are coming into the investment situation, 
which has been rather flat since the Lusitania 
disaster. The increased demand has caused 
those having financing of a permanent char- 
acter to do to revamp their plans and seek 
to offer as attractive a security for the 
investor as possible. 

The investing element, however, insists 
upon a high grade security and an attractive 
interest rate. It also seeks a security based 
upon a lien on something that is not likely to 
be seriously affected by any economic read- 
justment growing out of the endeavors to 
finance the European war. So far the real 
estate market has shown the greatest resist- 
ance to the readjustment in values but while 
this doubtless will experience some depression 
later, it is doubtful if the new form of financ- 
ing large, prosperous*growing merchandising 
concerns will be disturbed because of the 


increased convertibility of the bond repre- 
senting .a loan running not in excess of 60 
per cent of the actual cash value of the real 
property on which it is predicated. 


There were some misgivings about some 
of the bonds predicated on office buildings of 
large cities such as New York and Chicago, 
chiefly because the ground rental frequently 
was a prior lien to the bond. So far this 
class of securities has stood the test. 


The issues offered by the great Chicago 
packing houses a few years ago have declined 
in market value it is true, but only to the 
extent that the higher investment return 
demanded would account for. The Armour 
$50,000,000 415s are selling around 90 and 
the Swift & Co. 5s around 96. Recently 
the Crane Company put out a $20,000,000 
issue of 5s, $15,000,000 of which was taken 
by Charles R. Crane for his interest in the 
great business established and largely devel- 
oped by the late R. T. Crane. 
market quotation on these 
doubtless are closely held. 


There is no 
bonds which 


The big Union Stock Yards interests are 
contemplating a $20,000,000 investment 
in the development of Chicago’s new produce 


terminal on 39th Street from Ashland to 
Western Avenue, and doubtless this means 
some financing based on real estate and 
improvements that will be attractive to 
investors. It will be recalled that the Sears. 
Roebuck terminal at 15th Street and Western 
Avenue is simply another development of the 
class that is calling for capital and affording 
attractive and safe investments of a more 
convertible and liquid character than the 
old-fashioned mortgage. Still another con- 
cern, which is completing a vast plant im- 
provement and will do some permanent 
financing as soon as the market is considered 
propitious, is the Albert Dickinson Company, 
the greatest wholesale seed and poultry food 
concern of Chicago. 
seventy 


This concern has some 
fronting on the Drainage 
Canal (Chicago’s proposed deep water way), 
at 35th Street and California Avenue. It 
was established back in 1855 and has grown 
to be the largest of its kind in the world. 


acres 


This is mentioned simply to indicate to the 
investors the changes that may be expected 
in the investment markets, both as to char- 
acter of the securities available and conver- 
tibility and in the attractiveness of the 
investment return on many of them. 

While the margin of safety provided in 
these proposed bond offerings varies, the fact 
that the bonds are predicated on real estate 
and permanent improvement with a wide 
margin between the aggregate amount of 
the bonds and the present actual cash value 
of the real property, running between 50 and 
60 per cent in the Dickinson instance, is 
likely to make them very attractive to 
investors looking for securities that will feel 
the minimum of the depressing influence of 
any economic readjustment that may tak 
place later on. Men like John A. Spoor and 
his associates in the great Chicago Produce 
Terminal and Charles Dickinson of the 
Albert Dickinson Co. have never under- 
taken anything that they have not been 
able to carry through. This fact adds to the 
attractiveness of this class of bonds. For 
instance, the Albert Dickinson Co., at 


California Avenue, 35th Street, and_ the 
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$1,500,000 


BOND ISSUE OF 


THe ALBERT Dickinson Co. 


ESTABLISHED 1855 


SEED MERCHANTS 


Corner 35th St. and California Ave. 
on Drainage Canal 


CHICAGO 


These bonds will be largely taken by the Dickinson family and the bal- 
ance offered to the public. 


«Value of land, buildings and equipment between $3,000,000 and 
$3,500,000. 


Earnings past five years averaged over 314 times annual interest 
charge. 


Earnings past ten years averaged over 214 times amount interest 
charge. 


Buildings reinforced concrete with brick outside—sprinkled. 


Insurance rate New England Mutual between 7 and 1314 cents 
per $100 per annum. 


. Land over seventy acres, of which sixty acres are owned by the 
company. 


Location in the new southwest manufacturing district which is stead- 
ily increasing in value. 


Leased Land which cannot be bought, belongs to Sanitary Drainage 
District and has over 2,000 feet water frontage, giving access to the 
lowest water rates when the new 8-foot waterway to the Gulf is opened 
in a few years hence. Next year, 1916, expect to see 2,000 ton barges 
go to New York via New Erie Canal. 


*Also their old property at Corner Clark & 16th Sts., on the L. S. & 
M. S. R.R. — a smaller complete working unit. 
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Drainage Canal in Chicago, has a plant in- 
vestment of $3,000,000 to $3,500,000. This 
plant is equivalent to a railway terminal in 
which 100 cars can be set for loading without 
moving, while there is yard capacity for 
400 additional cars. 

Bonds of this character, when issued by 
large industrial institutions and based upon a 
first mortgage on real estate have the addi- 
tional advantage of the support of the credit 
of a prosperous-going concern doing a world- 
wide business in products essential to the 
development of food production to feed the 
population of the world. The volume of 
business done by concerns offering this class 
of bonds is enormous. The increased de- 
mand made upon them to supply and stimu- 
late food production requires a large amount 
of working capital and increased facilities 
to handle the business. Hence additional 
investment capital is necessary. 


HOW THE ALLIES PAY DEBTS 


How the Allies are liquidating their cur- 
rent debts with the United States is the 
subject of considerable mystery, even to 
experts in foreign exchange operations. In 
this connection it is interesting to refer to 
a recent statement by M. Ribot, French 
Minister of Finance, which throws some 
light on the financing by France. 


Pertinent portions of M. Ribot’s state- 
ment follow: 

“In common with every other nation at 
war, we have been obliged to buy very 
largely abroad. A large number of our own 
factories cannot be worked for want of 
direction and labor, others are in the 
enemy’s hands. We are, therefore, com- 
pelled to purchase abroad, and for these 
purchases we must pay. Americans are 
now exporting $300,000,000 worth of goods 
per month instead of the normal $180,- 
000,000 per month in peace time. As im- 
ports from Europe have greatly diminished, 
the balance of trade is entirely in favor of 
America. At the present time, Europe is 
getting into debt to the United States of 
North America at the rate of between $140,- 
000,000 and $160,000,000 per month. How 
are we to pay? In gold, with our reserves, 
or by obtaining credit, or by negotiating 
securities ? 


“Unfortunately, we French have no ge. 
curities easy of negotiation, for our fiscal 
legislation has, in the past, been very un- 
fortunately inspired. With a view to the 
more readily taxing all foreign joint stock 
securities, we endeavored to ‘Frenchify’ 
these foreign securities so that no foreign 
joint stock security negotiable in Paris 
should be able to evade fiscal dues. This 
is the fiscal view, but we are now suffering 
from the consequences, for the fiscal point 
of view is neither the sound financial, nor 
the common sense, economic point of view. 
The result is we have no American stocks 
with which we could negotiate. 


“Now, our exports to the United States 
have not since the fallen off to the 
extent that might have been expected; our 
silks, for instance, show an increase, but 


war 


our imports have so enormously increased 
that we cannot even at present estimate 
the proportion. The international financial 
arrangement brought about between the 
linance Ministers of the allied countries 
in February, with a view to making their 
war purchases in common has not worked 
very successfully in practice. I, therefore, 
went to London and arranged that all pur- 
chases for the Allied Powers should be in 
future made by a single representative, 
who should be the same for all. 


“We therefore applied to the British 
Treasury under the arrangement of the 5th 
February, whereby it was agreed that the 
allied nations should help each other finan- 
cially, and I hasten to say that the French 
government met with the most 
dispositions in London. In a hours 
everything was _ settled. Lloyd-George 
agreed to open a credit for the French 
government. The amounts that we have 
to pay to the United States, Canada and 
Great Britain for the last six months’ sup- 
plies amount in round figures to $300,- 
000,000. This amount was agreed with the 
Chancellor of the Exchequer. 


friendly 
few 


“But as Lloyd-George did not care about 
the loans going on the London market he 
made the following proposal: He offered, 
on behalf the French government, to open 
a credit of $300,000,000 to the 
government in London on condition that 
we send over to London $100,000,000 in 
gold. This proposal was acceptable, for 


French 


each party to the contract brings his share.” 


































































Elaborate arrangements are being made 
for the Fourth Annual Convention of the 
Investment Bankers’ Association to be held 
Sept. 20-22 in Denver. At a luncheon of 











: investment bankers at Chicago June 2, 
t ; James N. Wright, general chairman of the 
y ; committees, announced some of the plans 
3 for the convention already arranged for. 
| On the evening of Sept. 20 all delegates and 
h : their friends are to make an automobile 
e trip to Lookout Mountain, some seventeen 
d miles from Denver, where they will enjoy 

a moonlight supper and an evening’s en- 
" : tertainment. The afternoon of Sept. 21 
1 : will be devoted to a seventy-five mile auto 

trip to Estes Park in the heart of the 
it : newly formed Rocky Mountain National 
lee : Park. All the final business, including the 
d, election of officers, will be conducted in 
* ; the auditorium of the Stanley Hotel at 
i. 4 the Park. The Village of Estes Park has 
at extended an invitation to all the visitors 
in F to be its guests at a mountain trout fry 
™ : in the canyon of the Big Thompson River 
” for luncheon on Sept. 22. The convention 
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Date StaTE Town SECRETARY 
July 14-15.... Wis... era Geo. D. Bartlett, Wilwaukee 
Tely TS-16. 20. We Vic cc sccccvcncs White Sulphur Springs .... Jos. 8. Hill, Charleston. ; poe 
EE SO oi. MNON a0 050.0 6 o:cie easiness Grand Rapids............ Mrs. H. M. Browr 
Peek: 16-90... Be E. Bi occ cc cesiseee San Francisco. ............ George E. A" aork. 
Sept. 3-4..... MR cnbeens tesa I FE 66:05:00. 0esicine H. V. Alwavu, Great Falls. 
Sept. 6-10 BP Bicccscivvcoces NEI, HOMIES 6 ig: 0:6:0:c\e:si005 Fred E. Farnsworth, New York. 
Sept. 6-10 TOG. oa scwsvvscses gic hava ennamence W. H. Martin, Ritzville. 
Sept. 6-10 Investment Bankers.. Denver.......... .-++++++ F. R. Fenton, Chicago. 
INET =o cccis 6 MENG Gwe ora se 8 0% Frankfort .. . A. B. Davis, Louisville. 
ee eee ee Andrew Smith, Idianapolis. 
October 14-15. Illinois.............. Poca accsccnweeaeess R. L. Crampton, Chicago. 


will be wound up with the enormous ban- 
quet at night at the El Jebel Temple at 
Denver, which is the Shrine Temple and 
is an ideal place for the banquet. As yet 
none of the speakers have been announced, 
but plans are being made for some of the 
best speakers in the country. 





W. D. Vincent of Spokane, H. L. Merritt 
of Seattle, and F. H. Luce of Tacoma are 
arranging for the annual convention of the 
Washington Bankers’ Association. Speeches 
are to be delivered by Gov. Lister of Wash- 
ington, H. J. Dreher of Milwaukee, and 
probably Arthur Reynolds, formerly presi- 
dent of the American Bankers’ Association. 
Special music will be given to liven up 
the program. A recent bulletin announces 
it is planned to have good, short, “snappy” 
speeches. 

The leading addresses of the Virginia 
Bankers’ Association Convention at Old 
Point Comfort, June 17-19, were delivered 
by Norman H. Williams, president First 
National, Chase City, and William Ingle, 
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Federal Reserve Agent of the Federal Re- 
Bank of Richmond. Following the 
addresses of Mr. Williams and Mr. Ingle 
the members and 


serve 


visitors at the conven- 
tion asked questions and participated in 
the discussion. Addresses were also de- 
livered by John Burke, treasurer of the 
United States, and W. P. Hamilton, editor 
Wall Street Journal. 

lt is announced either Birmingham, Mo- 
bile or Pensacola, Fla., will have the honor 
of entertaining the Alabama Bankers’ As- 
1916. Should Mobile or Bir- 
mingham evince real interest in entertain- 
ing the bankers next year, one or the other 
will be selected, otherwise the 

Pensacola will be accepted. 


sociation in 


invitation 
President 
seith of the Association says Birmingham 
has an opportunity to become the perma- 
nut meeting place of thé association. 
The Bankers’ 
held a most successful convention at Cape 
May, June 17-18. Chief among the speakers 
was ex-President William H. Taft. Other 
principal speakers were George E. Vincent, 
president University of Minnesota; Charles 
F. Moore of New York, Boies E. Penrose 
and C. S. Rhoads, governor of the Phila- 
delphia Reserve Bank. The entertainment 
was all that could be wished for, including 
besides the banquet, the usual 


Pennsylvania Association 


baseball 
game, gold and tennis tournaments and a 
vaudeville entertainment and smoker. 
While other associations are boosting 
corn and live stock raising, the Michigan 
Bankers’ Association come to the front with 
the boost for beans. 
the agricultural committee 
June 1 to 20 is the for planting 
beans, urgent action is necessary. It also 
advices co-operation and boosting with the 


An announcement by 
announces as 
time 


bean growers’ association of that state. 

A clash of dates recently occurred in the 
group 
Bankers’ 


meetings of the Pennsylvania 

Association, both Group 4 and 
Group 6 holding their conventions on May 
31. Group 6 met at Altoona and Group 4 
at “Inwood-on-the-Lycoming” near Hep- 
burnville. 


Announcement is made of a special train 
via the New York Central lines to take 


the Massachusetts bankers to the forty. 
first annual convention of the American 
Bankers’ Association, Seattle, Wash., Sept, 
6 to 10, 1915. A cordial invitation is ex. 
tended to all who will go to the convention 
from this territory to join the party and 
enjoy the advantages and comforts of 
traveling in a special train run for our 
exclusive use. In no other way can the 
trip be made so pleasantly or economically, 
The route selected, by the diversity of 
scenery, unusual side trips and the inelu- 
sion of the expositions at San Francisco 
and San Diego, insures a delightful, enter- 


taining and educational trip. The special 


will leave South Station, Boston, via the 
Boston & Albany R. R., on Saturday, Aug. 


28, operating on the schedule for the tour 
of the Canadian National Park. and will 
return to Boston, Monday, Sept. 27 


Elbert Hubbard, the noted author and 
speaker, who was among those to lose their 
lives in the Lusitania disaster, was sched- 
uled to speak before the West 
Bankers’ White Suiphur 
Springs, July 15-16, and also at the North 
Dakota Bankers’ Association at Bismark, 
June 16-17. Deep sorrow was expressed 
by members of these respective asseciations 
at the death of Mr. Hubbard, as he was 
well known all over the United States. 


Virginia 
Association at 


William G. Edens of the Central Trust 
Company of Illinois was indorsed for the 
three-year term in the executive council of 
the American Bankers’ 
group 


Association at a 
meeting of four of the {Illinois 
Bankers’ Association at the Chicago Golf 
Club, Wheaton. Group officers elected were: 
President, Dan Norman; treasurer, F. E. 
Fairchild; secretary, E. W. Woodruff; and 
executive council member, C. L. Wright. 


No effort was spared to make the annual 
convention of the Ohio Bankers’ <Associa- 
tion at Hotel Breakers, Cedar Point. June 
23-24, one of the most successful and in- 
teresting in the history of the association. 
The list of speakers included men known 
all over the country and the most enjoyable 
features possible were arranged for the 
entertainment program. Cedar Point was 
the ideal place for this convention and the 
weather was also pronounced ideal. 

















The bankers of Chicago, through their 
committee on transportation, have extended 
an invitation to the bankers in the states 
of the Seventh Federal Reserve District, 
and to those of all other states from which 
special trains will not be operated, to join 
with them in their tour to the A. B, A. con- 
vention in Seattle in, September. It has 
been estimated that the travel from this 
point will be sufficient to fill a complete 
special train on each of the three great 
Northwestern trunk lines, and 
ments have been made accordingly. The 
Chicago Clearing House banks will enter- 
tain the bankers at an evening dinner prior 
to their departure. All three of the special 
trains will come together 2t the same hour 


arrange- 


in St. Paul, where a forenoon will be spent 
in sightseeing and in entertainment. In 
the afternoon of the same day the travelers 
will be the guests of the bankers of Min- 
neapolis, from which place all three trains 
will leave at the same time to come to- 
gether again in Spokane for a half-day’s 
sightseeing and entertainment. All trains 
will leave the evening of Sept. 1. 


Because of the enormous and ever in- 
creasing membership of the American 


Bankers’ Association the annual convention 
is becoming a serious problem of how to 
care for the vast throngs that attend these 


meetings. Several plans have been sug- 
gested to overcome this difficulty. From 
many points comes the following: Hold 


twelve annual meetings, one in each Fed- 
eral Reserve District. These could be held 
at various dates during the same month, 
but all the larger cities could easily accom- 
modate conventions of this size. For mat- 
ters that must have the sanction of the 
entire association, these district meetings 
could send instructed delegates to an execu- 
tive council meeting to follow the district 
meetings, 

An innovation of great interest, and also 
good, was introduced at the convention of 
the New York State Bankers’ Association 
held recently. A frank and open member- 
ship talk on the new reserve bank system 
was given the members and they learned 
why the state banks are refusing to join 
the reserve system and why they should 
join the system. Among the speakers were 
Paul Warburg and Benjamin Strong. 
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The Washington Bankers’ Association has 
introduced a new line of boosting. _ This 
time it is the magazines on the Pacific 
Coast. The bulletin of the association calls 
attention to the fine banking journals on 
the coast and advises every bank in that 
jurisdiction to take as many of those men- 
tioned as possible, preferably all of them. 

Preparations for the 1915 convention of 
the Bankers’ Association are 
rapidly assuming definite form, and have 
progressed sufficiently to warrant some de- 
scription. The aim of the work will be 
to make the 1915 convention unique in 
entertainment, diverging 


American 


from 
the customary order, and offering several 
novel features, which have not been hack- 


somewhat 


neyed by the custom of preceding conven- 
tions. The preliminary work comprehends 
With good 
weather during the week of Sept. 6, the 
enjoyments of outdoor life in themselves 
would constitute full entertainment and 
complete recreation for the whole period, 
as in their broad scope, they will compre- 
hend a study of the city and its institu- 
tions, both municipal and private, sight- 
seeing in and from vantage points of the 
various beautiful city parks, many trips 
on the water, automobile trips and the 
trips through the mountains and gorges. 


a full and interesting program. 





The organization of Group 2 of the Mich- 
Bankers’ Association left only two 
others to be organized prior to the annual 
meeting of the state association in July. 
With the state organized into 
groups it will be a splendid bit of work 
for the year and one for which credit 
should be given the secretary, especially as 


igan 


entirely 


the secretary is a woman. 





June 29 and 30 the Minnesota Bankers’ 
Association held their annual convention at 
the St. Paul Hotel in St. Paul. 
gram of the convention was mailed to all 


The pro- 


members before the mecting and therefore 
those who attended knew just what was 
coming before they got there and knew 
whether they would enjoy themselves or 
not. However, there was no danger of the 
latter, as the committee in charge of the 
convention had done their work well, 
arranging for a first class list of speakers 
and excellent entertainment. 
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President Bender and his committees are 
arranging for a very successful convention 
for the Michigan Bankers’ Association at 
Grand Rapids, July 27-29, both from an 
entertainment and social standpoint, as 
well as educational and business phase of 
banking. 

An enormous conference of the commit- 
tees on agriculture and education of thirty- 
nine state associations of bankers is to be 
held at the Hotel LaSalle in Chicago, July 
7-8. The conference will be a wonderfully 
marshalling of the strongest forces at work 
today for better agriculture and country 
life. Not only will the leaders in the 
banker-farmer movement from these states 
be represented, but also the deans of the 
leading colleges of agriculture and the edit- 
ors and publishers of the most representa- 
tive farm journals will attend and partici- 
pate. The conference will give a strong 
impetus to the banker-farmer movement. 
The following committee has been desig- 
nated to receive the members of the con- 
ference and assist in preparing a program 
for their meeting and for their entertain- 
ment while in Chicago: W. G. Edens, Cen- 
tral Trust Company of Illinois, Chairman; 
J. F. Hagey, First National Bank; Daniel 
Norman, Continental & Commercial Na- 
tional Bank; Henry S. Henschen, State 
Bank of Chicago; Fred Thompson, Mer- 
chants Loan & Trust Company. 


The bankers of Maine united to make 
the annual convention of that state, held 
at the New Augusta House, Augusta, 
Maine, June 12, successful. The visitors 
enjoyed a side trip to the beautiful Lake 
Cobbossecontee and also a visit to the Na- 
tional Home, and a splendid program of 
speakers was arranged, including governor 
of the Federal Reserve Bank of Boston and 
the general secretary of the American 
Bankers’ Association, Albert L. Aiken and 
Fred E. Farnsworth, respectively. 


At the annual meeting of the Missouri 
Slope Group of the North Dakota State 
Bankers’ Association, the following officers 
were elected for the ensuing year: Robert 
W. Truesdale of Mott, president; Alfred 
White of Dickinson, vice-president; T. E. 
Hayward of Mandan, secretary; and C. J. 
Phelan, treasurer. Dickinson was selected 


as the next meeting place. Professor Smith 
of the Farm Extension Department of the 
First National of St. Paul was among the 
speakers. 

The Kansas Bankers’ Association on June 
8 announced the organization of a corre- 
spondence school for bank clerks. The as- 
sociation will issue its own texts and the 
course will be free to than 3,000 
young men and women employed in the 
banks in the state. 


more 


Two hundred members of the Texas 
Bankers’ Association, accompanied by their 
families, have been enjoying a pleasure tour 
which covered several Pacific Coast cities. 
The party arrived at the San Diego Ex- 
position June 9 and after spending a time 
viewing the exposition there, traveled to 
San Francisco 
position. 


to the Panama-Pacilie Kx- 


Groups 1 and 2 of the Illinois Bankers’ 
Association held a most enjoyable conven- 
tion at Galesburg early in June. In the 
absence of Galesburg, 
Judge Rice 


Mayor Conger of 
welcomed the visitors. The 
principal speeches were made by O. Howard 
Wolfe, J. S. Aisthorpe, John J. Arnold, and 
Cc. R. MeKay. Mr. Arnold went down with 
the intention of delivering a speech on cur- 
rency legislation, but when Mr. Mckay pre- 
ceded him with an article along the same 
lines, Mr. Arnold had to switch and deliver 
an impromptu address on our international 
trade relations. A resolution was adopted 
in favor of good roads being built connect- 
ing the country with the villages and cities 
and also the upkeep of these roads. The 
following were elected as officers of Group 
1: President, J. Y. Whiteman of Biggs- 
ville; vice-president, J. L. Vernon of Rock 
Island; and R. L. Wray of Monmouth as 
secretary and treasurer. William C. White 
of Peoria, Albert Eads of Macomb, FE. An- 
ten, Jr., of Princeville, and C. B. Hagans 
of Ipava were elected president, vice-presi- 
dent, secretary and treasurer respectively 
of Group 2. 


O. Howard Wolfe hag resigned as secre- 
tary of the American Bankers’ Association 
Clearing House Section. Mr. Wolfe has not 
yet announced his future plans. 
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A move has been made by the Georgia 
Bankers’ Association which should be fol- 
lowed by all the bankers’ associations. The 
day following the banquet at the De Soto 
Hotel on May 28 of the association a reso- 
lution was adopted unanimously barring 
yines and liquors of any kind at future 
functions of the organization. 





At the recent annual banquet and elec- 
tion of the Boston Bank Cashiers’ Associa- 
tion at Watertown, Charles A. Ruggles, 
manager of the Boston Clearing House As- 
sociation was elected president. Other of- 
ficers elected were: Vice-president, Henry 
F. Smith, National Shawmut Bank of Bos- 
ton; treasurer, Walter M. Kingman, Mer- 
chants National Bank; secretary, Horace 
F. Fuller, Second National Bank. 

At the annual meeting of the National 
Bank Cashiers’ Association of Massachu- 
setts, H. C. Robinson, of New Bedford, was 
elected president. Other officers chosen 
were: John F. Tufts of Watertown, first 
vice-president; F’. B. Wheeler of Cambridge, 
second vice-president; C. S. Putnam of 
Worcester, treasurer; B. W. Guernsey of 
Wellesley, secretary; H. A. Brown of Mil- 
ford, F. F. Blaisdell of Leominster and 
Frank A. Brooks of Salem, executive com- 
mittee. The meeting was followed by a 
dinner at which the retiring president, 
Fred L. Oaks, was toastmaster. The speak- 
ers were Leonard E. Benneick of Lawrence, 
Rev. William G. Puddefoot and William 
Lloyd Garrison, Jr., of Boston. More than 
eighty members were present. 


Jos. Hirsch, vice-president Corpus Christi 
National Bank, as_ chairman has _is- 
sued the annual report of the Agri- 
cultural Committee of the Texas Bankers’ 
Association. The committee has devoted 
its work to the following subjects: Live- 
stock and diversified farming; Assisting the 
Texas Industrial Congress; Co-operation 
with the Texas Agricultural and Mechanical 
College and the State University in Ex- 
tension Work; Working with the Packers; 
Co-operation with the United States De- 
partment of Agriculture and the A. & M. 
College of Texas in further extension of the 
United States field demonstration work, 
a work in which the committee has been 
very active since 


its organization three 


years ago; and Building of the organiza- 
tion and arousing State-wide interest among 
Texas bankers through the chairmen of 
the seven banking districts. 


CROP PROSPECTS ARE GOOD 


There is nothing that stimulates hope 
in the business man like good crops, and 
if the present indications are realized at 
the harvest thére should be a marked im- 
provement in the courage and confidence 
in the business communities of this coun- 
try. Never in the history of the country 
have the prospects been more brilliant for 
a bumper agricultural production of food- 
stuffs. Seldom in all history has there been 
a spring with as much moisture as that ex- 
perienced this year, when a bountiful har- 
vest did not follow. 

According to government statistics and 
estimates there was in prospect a wheat 
crop in this country of something like 950,- 
000,000 bushels and in addition to this fine 
pasturage, a bumper oats crop and a favor- 
able showing for other cereals. The wheat 
crop augers well for this country, for no 
doubt Europe will take,all of our surplus 
wheat at remarkably attractive prices. 
The present indications are for a wheat 
crop in excess of last year’s production by 
50,000,000 bushels. Last year’s wheat crop 
was regarded a phenomenal one exceeding 
any previous year’s yield some 157,000,000 
bushels, so that this year’s crop promises 
to be fully 200,000,000 bushels greater than 
any previous year excepting 1914. The 
composite condition of all American crops 
according to the last available figures is 1.6 
per cent above the ten year average on that 
date. Nature is doing her share with the as- 
sistance of the American farmer to offset 
the disturbing influences of the war that 
man is conducting in Europe. 


IMMUNE 


“Have you thought of the expense of liv- 
ing if you marry my daughter? Have you 
considered the bills?” 

“Bills have no terror for me sir.” 

Why not?” 
“Nobody will trust me, sir.” 


“They haven’t? 


—Boston Transcript. 
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3enevolent foundations are becoming 
more popular all the time. Milwaukee and 
Chicago are the latest to take up these 
movements, following the lead of Cleveland, 
The 
Wisconsin Trust Co. is the sponsor of the 
movement in Milwaukee and the fund is to 
Milwaukee Foundation. 
The Chicago Community Trust has been 
initiated by the Harris Trust & Savings 
Bank. All the committees of these founda- 
tions are non-sectarian and non-political. 


St. Louis, Spokane and Los Angeles. 


be known as the 


Use the coupons and insure your busi- 
ness sent to Bonded Attorneys listed in 
the Rand-McNally Bankers’ Directory. 


The 


George H. 


vaeancy caused by the death of 
Russel in the People’s State 
Bank of Detroit has been filled by the elec- 
that bank of 
George E, Lawson, heretofore, vice-presi- 
dent. Mr. been elected 
a director of the Union Trust Company of 
Detroit to take the place of Mr. Russel. 
F. A. Schulte, vice-president of the Peo- 
ple’s State Bank of Detroit, has been 
chosen president of the First Commercial & 
Savings Bank of Wyandotte, Mich., to suc- 
ceed Mr. Mr. Lawson hereafter will 
fill the vacancy in the directorate of the 
First Commercial & Savings Bank caused 
by the death of Mr. Russel. 


tion to the presidency of 


Lawson has also 


Russel, 


William H. Vedder has resigned as presi- 
dent of the First National Bank of Pasa- 
dena, Cal., and the Pasadena Savings & 
Trust Co. He has elected to the 
newly-created Chairman of the 
3oard of Directors and will remain closely 
connected with the two institutions in an 
advisory capacity. Albert E. Edwards, here- 
tofore Vice-president of both institutions, 
takes up Mr. Vedder’s duties, becoming Pres- 
ident. J. S. MacDonnell, Cashier of the 


been 
office of 


(60) 


First National, becomes Vice-president in 
addition to retaining his present office. W. 
De Witt Lacey has been made Vice-presi- 
dent and Secretary of the savings bank. 
Mr. Vedder, who was formerly mayor of 
’asadena, retires from the presidency of 
the two institutions because ot 
to enjoy more leisure. 


his desire 


In addition to the regular quarterly divi- 
dend of 4 per cent, the Stock Yards Sav- 
ings Bank of Chicago has declared an extra 
dividend of 2 per cent. Both of these divi- 
dends were payable June 20, 

Albert N. Smith elected Vice 
President of the Title Guarantee & Trust 
Co. of Baltimore in charge of the banking 
and safe deposit department to succeed Ed- 
win W. Adams, who recently accepted the 
position of Vice President of the new Sea- 
board Bank. Mr. Smith is now connected 
with the Merchants’-Mechanics’ National 
Bank. He is President of the Baltimore 
Chapter, American Institute of Banking. 


has been 


The People’s National Bank of Pittsburgh 
indicates a steady growth. In 1906 the 
bank had deposits of $11,921,901 which on 
May 1 had increased to $17,283,043. Loans 
increased from $8,442,540 to $14,144,821 in 
the same period while surplus and profits 
in this time have progressed from $1,675,- 
880 to $1,867,217. 

The employees of the National Park Bank 
of New York recently organized a social 
club called the Park Bank Club. The con- 
stitution of the club states its object to be 
“to promote a spirit of good fellowship 
among the members and to _ encourage 
loyalty to the National Park Bank.” The 
club begins operations with a membership 
of 235. The plans of the organization are 
very ambitious, including a thrift depart- 
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ment in which the savings of the members 
Plans 
for an annual outing are under way, and 
the various committees, including athletic, 
entertainment work 
upon features which will interest and bene- 
fit the members. The officers of the club 
are as follows: W. T. Ames, president; 
P. J. Ebbott, vice-president; J. Cook, sec- 
retary; R. MeMurray, treasurer. 


may be advantageously invested. 


and musical, are at 


The delegates to the Pan-American finan- 
cial conference recently held in Washing- 
ton are making a tour of the United Sttaes. 
June 7 and 8 the delegates spent in Chi- 
cago and were honored at a banquet June 
7. June 9 they spent in Detroit. They 
were shown the points of interest in the 
cities, including the leading industrial es- 
tablishments and in almost every city were 
guests at formal The leading 
bankers and business men in the cities wel- 
comed the foreign representatives and ad- 


dinners. 


dresses were delivered regarding our for- 
eign trade. 

W. R. Edrington, heretofore Cashier of 
the Traders’ National Bank of Fort Worth, 
Texas, has been chosen President, to fill 
the vacancy caused by the death of his 
father, H. C. Edrington, on May 7. S. P. 
Britt, President of the City National Bank 
of Childress, has been elected active Vice 
President of the Traders’ Bank and Edward 
Burns advances from the post of Assistant 
Cashier to Cashiership. 

Succeeding Stephen H. Voorhees, who was 
recently elected a Vice President of the 
National City Bank of New York to become 
associated with Vice President Eldridge in 
the direction of the bank’s branches in 
South America and Cuba, the management 
of the Royal Bank of Canada’s affairs in 
New York has been placed in the hands of 
Raymond E. Jones and J. R. Bruce. Mr. 
Jones formerly was assistant to Mr. Voor- 
hees and Mr. Bruce was supervisor of the 


Cuban agencies of the Royal Bank of 
Canada. 


Baltimore has been given a new bank 
by the consummation of the merger of the 
Hopkins Place and the Border State Sav- 
ings Banks of that city. 
the Border State 


All business of 
was transferred to the 


Hopkins Place Bank giving the new pank 
a deposit line of $9,952,032 with a surplus 
of $495.316 and 26,036 depositors. 

The Corn Exchange National Bank of 
Chicago has been obliged to obtain addi- 
tional floor space to accommodate its rap- 
idly growing department. The 
bank was forced to make alterations on the 
ground floor taking possession of the addi- 
tional space June 20. 


savings 


Since the inaugura- 
tion of the savings department on January 
4, 9,000 accounts have been opened with 
total savings deposits now in the neighbor- 
hood of $900,000. 


Turn to the index ‘‘Lawyers’’ in the 
Rand-McNally Bankers’ Directory (Jan- 
uary 1915 edition) and read the first few 
pages. They will interest you. 


The Scandinavian American National 
Bank of Minneapolis on June 1 took pos- 
session of its new home, giving the bank 
one of the largest and most complete bank- 
ing rooms in the Northwest. It occupies 
almost the entire ground floor space of the 
large building. The lobby is finished in 
very light Italian marble, being one of the 
richest bank interiors in the West. The 
banking room is on the level of the street, 
requiring no stairway or elevator trip. 

The collection of checks at par by the 
Federal is now well under 
way, many of the banks initiating this sys- 
tem on June 10. A few started before this 
time and few after this. The New York 
Bank started collection June 1, Cleveland 
June 10 and Chicago June 15. The transfer 
of 131 twelve northern 
counties of New Jersey from the Reserve 
Bank of Philadelphia to the Reserve Bank 
of New York will be effected July 1. 


Reserve Banks 


member banks in 


The statement of the Crocker National 
Bank of San Francisco, of which bank Wil- 
liam H. Crocker is President, recently 
showed deposits of $20,345,535 and loans 
and discounts of $14,384,879. The bank 
at this time showed capital surplus and un- 
divided profits of $5,157,688. 

The last chapter in the affair of the de- 
funct Depositors’ Savings and Trust Com- 
pany of Cleveland, founded by the late 
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Mayor Tom L. Johnson, was read recently 
when the Cleveland Trust Company and the 
First National Bank as liquidating agents 
announced a final dividend for sharehold- 
ers of 16 cents per share, making a total 
of $46.86 per share received by shareholders 
who paid $125 per $100 share when the 
concern was opened. Liquidating agents 
took over the bank’s affairs Nov. 15, 1908. 


For Safety and Service, send your legal 
work to Bonded Attorneys listed in the 
Rand-McNally Bankers’ Directory and 
List of Attorneys. 

The Liberty National Bank of New York 
is now firmly ensconced in its new home 
and probably will be for sometime to come 


as the bank has taken a twenty-one year 


lease on the quarters covering the entire 
Broadway grade frontage to the north of 
the arcade entrance of the new Equitable 
Building covering a floor space of 5,000 
square feet. 

Quite a number of the banks of Chicago 
have been going through a remodeling proc- 
The Drexel State Bank is having a 
new three story building built, and all new 
interior equipment; the Lake and State 
Savings Bank, the Lawndale State Bank, 
Fullerton-Southport State Savings Bank 
and the Drovers National Bank are all hav- 
ing their buildings remodeled and complete 
interior equipment put in; and the Lawn- 
dale National Bank is getting new vault 
equipment. All the work on these banks 
is being done by the E. Jackson, Casse Co., 
of Chicago. 


ess. 


Twenty-five years of successful banking 
was recently celebrated by the Central Na- 
tional Bank of Cleveland. A reception was 
held in the banking room during the day 
and a dinner given at one of Cleveland’s 
leading hotels during the evening. All the 
“boys and girls” of both the Central Na- 
tional and the Superior Savings & Trust 
Companies were present, as well as other 
invited guests. 

A. Barton Hepburn, chairman of the 
board of directors of the Chase National, 
was one of the speakers at the monthly 
luncheon of the Members’ Council of the 
Merchants Association of New York, which 
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was held at Hotel Astor, June 2. The 
honorary commercial commissioners of the 
Republic of China, who are now visiting 
the United States for the purpose of study- 
ing business conditions and methods, were 
the guests of honor. 

kffective June 1, Richard Altschul re- 
signed as Vice-President of the Anglo & 
London-Paris National Bank of San Fran- 
cisco, to retire to private life. Following 
his resignation a resolution was adopted 
by the board of directors of the bank ex- 
pressing the esteem in which Mr. Altschul 
was held. 

June 15 the recently organized University 
State Bank of Minneapolis opened for busi- 
ness. The officers of the institution are: 
President, A. W. Harper, president of the 
Minneapolis State Bank; vice-president, 
Woodbury F. Andrews; cashier, J. I’. Zeid- 
ler; assistant cashier, C. O. Ness. 
the directors are Frank Nelson, I’. E. Van 
Tilberg, William Viesselman, E. E. Ellert- 
son, A. B. Wilder, A. D. Gains, George D. 
Shepherdson, George P. Gould, F. R. Noble 
and S. J. Pesek. 
25,000. 


Among 


The capital stock is 


The Tennessee and Hermitage National 
Banks of Nashville have merged, the con- 
solidated institution, which is to be known 
as the Tennessee-Hermitage National Bank, 
having a capital of $300,000 and deposits 
over $1,000,000. E. A. Lindsey is president 
of the new institution, having held the same 
position on the Tennessee Naticnal. Wat- 
kins Crockett and M. C. MeGannon, hereto- 
fore First and Second Vice-Presidents, re- 
spectively, in the Hermitage National, oc- 
cupy the same positions in the new bank, 
and J. W. Charlton, formerly Cashier of the 
Hermitage bank, is Third Vice-President. 
The Vice-Presidents of the Tennessee Na- 
tional, George A. Washington, J. O. Leake, 
W. J. Cude, Henry Sperry and Charles 
Brower, will serve in the same capacities 
with the consolidated institution. B. F. 
Moore, who was President of the Hermitage 
National, retires to devote more time to his 
other business interests. He is still a large 
stockholder and director of the new bank. 
The directorates of the two banks were com- 
bined in forming the new organization. In 
addition to the 


officers mentioned, J. L. 
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Resources, $38,000,000.00 


Cie OLD COLONY TRUST COMPANY of Boston 

was incorporated May 8th, 1890, and while it is 

not an old banking institution, it holds a position in the 

v public confidence of which its Officers and Directors are 
justly proud. With resources in excess of $100,000,000 


it ranks as one of the largest trust companies in the 


United States. 


CITIZENS NATIONAL BANK 


CINCINNATI, OHIO 
UNITED STATES, CITY AND COUNTY DEPOSITORY 


CAPITAL - - $2,000,000.00 
SURPLUS and PROFITS 2,126,850.00 


G. P. GRIFFITH, Pr Ww. as Vice Pres. pe GOEPPER, Vice-Pres 

8. M. RICHARDSON, Cashier Ass’t Cashier C. SMITH, Ass’t t Cashier 

Accounts of banks, bankers, corporations, ane on individuals accepted on A most liberal terms consistent 

with modern and careful banking. Soe letters of credit issued on Union of London and Smith’s Bank, 
Limited, London. Collections a specialty. 












. UNITED STATES DEPOSITORY .... THE OLDEST NATIONAL BANK IN THE COTTON STATES. 


cE. E. CURRIER, President FRANK E. BLOCK, Vice-President AS. S. FLOYD, Vice-President 
G.R. DONOVAN, Cashier J. S. KENNEDY, Assistant Cashier . D. LEITNER, Ass’t Cashier 


ATLANTA NATIONAL BANK. 4THaNTA, o4 


DIR} + ORS—“. E. Ana ag Bh Floyd e i ene J. J. Spalding, 
"Glee, Ea +32 A. , ° 


CAPITAL $1,000,000 SURPLUS AND 
DEPOSITS 7,500,000 UNDIVIDED PROFITS 


Transacts a general banking business. Accounts of banks, bankers, merchants, and others solicited. 
All correspondence receives our immediate attention. We collect direct on all points in the State. 






$1,300,000 
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Campbell will serve the consolidated bank 
as Cashier. Mr. Campbell was Cashier of 
the Tennessee National. 

A special meeting of stockholders of the 
Oakland (Cal.) Bank of Savings will be 
held July 12 to approve the purchase by 
that bank of the assets of the Berkeley Na- 
tional Bank of Berkeley and the University 
Savings Bank of that city. Action will 
also be taken on a proposition to increase 
the capital stock of the Oakland bank from 
$1,150,000 to $1,250,000 and to amend the 
by-laws of the bank so as to permit it to 
transact a commercial business as well as a 
savings and trust business. 

The directors of the State Bank of Chi- 
cago have provided for a quarterly divi- 
dend of 4 per cent payable July 1 thus in- 
creasing the annual dividend rate of from 
12 to 16 per cent. The State Bank of Chi- 
cago voted to transfer $1,000,000 from un- 
divided profits accounts to surplus increas- 
ing total surplus to $3,000,000. The capital 
stock continues at $1,500,000 and the bank 
has aggregate deposits of 
$25,700,000. 


approximately 


In the report to its stockholders the J. G, 
White Companies indicate cash in banks, 
branch offices and on hand at the end of 
The fiscal 
year terminated on Dee. 31 instead of Feb. 
Bills and 
$516,300 
doubtful ac- 
counts, making total current assets amount- 
ing to $1,025,968. The total debts of the 
companies at the same date were $629,601. 


The consolidated balance sheet of the com- 


the fiscal year was $509,668. 


28 as was the custom formerly. 


accounts receivable amounted to 


after making provision for 


panies indicates an increase in surplus of 
more than $250,000 bringing the total sur- 
plus up to more than $800,000. 

Following the lead of many other Chicago 
banks the Harris Trust & Savings Bank 
of Chicago in addition to the regular quar- 
terly dividend of 3 per cent has declared 
an extra dividend of 5 per cent payable 
July to stock of record June 16. 
National Bank of 
introduced an 


The Central 
Creek has 
banking. 


Battle 
innovation in 
They have initiated a plan where- 
by they issue a “coupon investment certifi- 


cate” which are negotiable or will be 
cashed by the bank at any time without 
Attached to each 


quarterly interest coupons, 


notice. certilicate are 
one due each 
three months after date of certificate. They 
are obtained. by depositing $1, $2 or $3 or 
more per week for forty-nine weeks. If 
$1 is paid a week a certificate is issued for 
$50 at the expiration of the forty-nine 
weeks, if $2 a $100 certificate and if $3 js 
paid every week the certificate amounts to 
$150 and so on according to the amount de- 
posited. better than 
bonds because they are protected by the 
capital and surplus and stockholders lia- 
bility. 


The certificates are 


Mrs. E. J. Reynolds, widow of the founder 
of the Guthrie County National Bank at 
Panora, Ia., and mother of M. M. Reynolds, 
the present president of that bank and of 
George M. and Arthur Reynolds, president 
and vice-president of the Continental & 
Commercial National Bank, died at the 
home of her daughter in the middle of June. 


R. Reed Copp, advertising manager of the 
Old Colony Trust Company of Boston, 
Mass., has devised something new in the 
form of follow-up advertising which he 
intends to use in the next advertising cam- 
paign of his bank. He has had six attractive 
sketches of the Old Colony, exterior and 
interior, made by Henry C. Grover, the 
well-known artist of Boston. These sketches 
are to be lithographed on the letter head at 
the left-hand side and each sketch is to be in 
keeping with the subject matter of the letter. 
The result is attractive to the eye and should 
impress the contents of the letter strongly 
upon the recipient. The subjects to be 
covered are General Banking, Safe Deposit, 
Trust Department, Bond Department and 
Banking for Women. 


O. Howard Wolfe, the efficient secretary of 
the Clearing House Section of the American 
Bankers’ Association, who has been a familiar 
figure at many state as well as A. B. A. con- 
ventions for several years, has resigned his 
position to accept an Assistant Cashiership 
with the Philadelphia National Bank. Mr. 
Wolfe is recognized as one of the most capable 
and best informed transit men in the country 
and he has addressed many conventions and 
written much on this subject. 
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AUSTRALIA AND NEW ZEALAND. ° ° 


BANK OF NEW-.SOUTH WALES 


(ESTABLISHED 1817). 
id-up Capital . . . 
Paid-up Fund 


- - $17,500,000.00 


Reserve Fun : ~ - & . - 12,500,000.00 
Reserve Liability of Proprietors - - - _17,500,000.00 

- $47,500,000.00 
Aggregate Assets 31st March, 1914 Cw $254,228,600.00 

i. RUSSELL FRENCH, General Manager. 
347 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua, (New Guinea), and London. 
The Bank transacts every description of Australian Banking Business. Wool and other Produce Credits arranged. 
Head Office: GEORGE STREET, SYDNEY. London Office: 29, THREADNEEDLE STREET, E. C. 











MELLON NATIONAL BANK 


PITTSBURGH, PA. 


4 ° eyo ec e 
tar f Offers its unsurpassed facilities on attractive terms to 


banks desiring a Pittsburgh reserve agent. 








RESOURCES OVER 60 MILLIONS 








Organized 1838 Nationalized 1865 


te American Exchange National Bank 
New York 
Total Resources over $80,000,000 


LEWIS L. CLARKE, President A. K. DeGUISCARD, Ass’t Cashier 
GEORGE C. HAIGH, Vice-President E. A. BENNETT, Ass’t Cashier 
WALTER H. BENNETT, Vice-President HUGH S. McCLURE, Ass’t Cashier 
ARTHUR P. LEE, Cashier WALTER B. TALLMAN, Ass’t Cashier 


A commercial bank with every facility for the care of its customers. 


THE BANK OF TORONTO 


Head Office, TORONTO, CANADA. Incorporated 1855 
j, PAID UP CAPITAL . $ 5,000,000 Bankers in New York, Nat'l Bank of Commerce 
i RESERVED FUNDS _ $ 6,402,810 Bankers in Chicago, First National Bank. 


| TOTAL ASSETS _ = $60,000,000 9 °*"““Midiand Bank Leas” T° London City & 


GENERAL BANKING BUSINESS CONDUCTED 


Our numerous Branches and extensive list of banking correspondents in Canada enable us to 
offer to United States Banks and business houses a prompt and accurate Collection Service. 


| THOS. F. HOW, General Manager T. A. BIRD, Chief Inspector 
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AMERICAN INSTITUTE OF BANKING NEWS 


Alfred M. Corcoran, assistant secretary 
of the Superior Savings and Trust Com- 
pany, has been elected president of the 
Cleveland Chapter, American Institute of 
Banking. Carl A. Palmer of the First Na- 
tional was chosen vice-president of the 
Chapter, Franklin Hawk of the Garfield 
Savings was made recording secretary, F. 
P. Weber of the Bank of Commerce, N. A., 
financial secretary; L. J. Hajek of the 
Woodland Avenue Savings and Trust, 
treasurer; H. D. Cozad of the Garfield, 
chief counsel, and the following were made 
members of the board of governors: W. 
A. Bennett of the National City, W. T. 
Bissell of the First National, George A. 
Everson of the Citizens Savings and Trust, 
Elmer Guentzler of the Guardian Savings 
and Trust, Charles Piwonka of the Broad- 
way Savings and Trust, and J. L. Wads- 
worth of the State Banking and Trust. 
Mr. Corcoran succeeds H. H. McKee of the 
xarfield as president of the Chapter. 


At the recent. annual dinner of the Min- 
neapolis Chapter at the Minneapolis Club, 
Governor W. S. Hammond of Minnesota 
was a leading speaker. He urged the de- 
velopment of an export trade with South 
America, declaring that the country must 
expand beyond its own field, and that the 
Panama Canal and the development of 
trade in that direction made it essential 
that bankers, as men of keen foresight, 
be leaders toward the progress and de- 
velopment of this country. There were 
about three hundred present at the ban- 
quet. Another speaker was Allen D. Al- 
bert, executive agent of the Minnesota 


Commercial and Civic Association, who 
made an address somewhat along similar 
lines as that of Governor Hammond. 
President George E. Vincent of the Uni- 
versity of Minnesota also spoke, likening 
the nervous system of the human body to 
the credit system of the social organism. 

Seven men of the Guaranty Trust & Sav- 
ings Bank of New York passed the ex- 
aminations of the New York Chapter. 
Ninety-eight men in all passed the New 
York examinations. Two of the men from 
the Guaranty were among the honor men 
with marks of 92 and 90 per cent respec- 
tively. Two passed on preliminary bank- 
ing and business English, one on practical 
banking and four passed the examinations 
of the Commercial Law Course. 


Salt Lake City will welcome delegates to 


‘the San Francisco convention of the In- 


stitute either en route or returning and 
will make elaborate plans for their en- 
tertainment. Committees are at work at 
Salt Lake City and the Chapter invites 
correspondence from delegates intending to 
make the trip. 

Pittsburg Chapter introduced a novelty 
in Institute affairs. The chapter held a 
great athletic field meet Saturday, June 19. 
A large crowd turned out and the rivalry 
caused great enthusiasm among the spec- 
tators as well as the contestants. 

The election of officers in Chicago Chap- 
ter resulted in the election as president of 
Joseph J. Schroeder. At the last meeting 
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EXAMINATIONS AND REPORTS 


°. 
H. M.*BYLLESBY & CO., ENGINEERS 
CONT’L & COM'L BANK BLDG. :: CHICAGO 


STAATS MONEY GHANGERS 


and STORAGE TRAYS 


THESE TWO 
ARTICLES 


BANKERS’ NECESSITIES 


Know the exact day, hour and minute your letters; 
deposits, etc., are received. A tremendous help in 
every department of a bank. 

Your bank should be equipped with a STAATS machine 
and COSMO time stamp. 

You can devise your own ways to increase the 
efficiency, accuracy, and speed with which your busi- 
ness is conducted. SAFETY FIRST. 

The STAATS’ twenty-three years on the market and 
over one hundred thousand satisfied users is a good 
recommendation. 


Write for booklet and prices. 


GEORGE F. CLUTE MANUFACTURING CO., 358 West Madison Street, CHICAGO 


COSMO TIME STAMP 


Central-State National Bank 


Memphis, Tennessee 


Capital and Surplus $1,000,000.00 


Our Service is Prompt and Efficient 
TEST IT 


B/L drafts and other collections on 
Memphis and vicinity a_ specialty 


Bank of Pittsbur 


OLDEST BANK IN THE UNITED 
STATES WEST OF THE 
ALLEGHANY MOUNTAINS 


Invites accounts of conservatively 
managed banks. Collections made in all 
parts of America and abroad. In daily 
communication with practically every 

ing point in western Pennsylvania 
and West V: Virginia ~ ~ ~~ we 


Capital - - $2,400,000 
3,000,000 


—OFFICERS— 
HARRISON NESBIT : : : : President 
WILSON A. SHAW : : Vice-President and 
d of Directors 
Vice-President 
ice-President 
eat 
ier 


we F. BICKEL 


. M. RUSSELL: 
EM SE ER DUNBAR s 


GEO. F. WRIGHT: ‘nee 


Whitney-Central National Bank 


NEW ORLEANS, LA. 
Consolidation of the Whitney National 
Bank, Germania National Bank and Central 
Bank. Savings & Trust Company opened 
for business July 3, 1905. 


CAPITAL - . $2,500,000.00 
SURPLUS and Undivided Profts $1,597,976.08 


Depository for the State of Louisiana. 
Special Attention Given Collections. 


The Continental and 
Commercial National 
Bank of Chicago 


$21,500,000 
$ 9,500,000 


Capital 


SURPLUS 
and PROFITS 


Georce M. RerNotps_. . _President 
Epwarp S. Lacey, Chairman Advisory Committee 
Raps VAN VECHTEN . ice-President 
A.ex. ROBERTSON Vice-President 
HeRMAN WALDECK Vice-President 
Joun C. Crart Vice-President 
James R. CHAPMAN . Vice-President 
WituraM T Bruckner Vice-President 
NatuanieL R. Losch,. . . . Cashier 
Joun R. WasHBURN . ‘ Assistant Cashier 
Harvey C. VERNON . . Assistant Cashier 
Georce B. Smite . Assistant Cashier 
Wivsor Harrery . Assistant Cashier 
H. Erskine Smita . Assistant Cashier 
Witson W. LamPERT . . Assistant Cashier 
Dan Norman Ss - Assistant Cashier 
Georce A. JACKSON . . Assistant Cashier 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





68 THE RAND-McNALLY BANKERS’ MONTHLY 


of the year the reports of the retiring 
officers and committee chairmen were in- 
terspersed with vaudeville and musical 
numbers and the reading of 
returns. 


election 


The men in charge of the Seaside Sec- 
tion of New York Chapter have announced 
the rental of a bungalow at Edgemere, 
Long Island, for the summer. The bunga- 
low is on the shore front and has sleeping 
accommodations for twelve men. The mem- 
bership in the Section was limited to fifty 
because of the small number that could be 
taken care of. 


Many men prominent in Institute affairs 
have been making speeches at the different 
conventions of the Bankers’ Associations 
on Institute work and benefits. Chief 
among these are William S. Evans, presi- 
dent of the American Institute of Banking, 
and O. Howard Wolfe, president of New 
York Chapter. Mr. Evans was one of the 
principal speakers at the Ohio Bankers’ 
Association, June 23 and 24. 


Institute men all over the country are 
elated at the appointment of Milton W. 
Harrison as secretary of the Savings Bank 
Section of the American Bankers’ Associa- 


tion. His predecessor was also an Insti- 


tute man, being a former president of New 
York Chapter. Mr. Harrison was recently 
elected vice-president of York 
Chapter. 


New 


Asbury Park Chapter is after the 1916 
convention of the American Institute of 
Banking. In a letter being sent out by 
the Asbury Park Chapter inviting the in- 
stitute to meet in Asbury Park, the city 
officials and the country bankers offer their 
united support to the movement. That 
Chapter considers itself second to none in 
point of ability to care for the young 
bankers, with its famous board walk, 
broad avenues and roads, golf links and 
tennis courts, and its boating and fishing. 
A special train is arranged for to carry 
the Asbury Park boosters to San Francisco 
in August when a formal invitation will 
be extended to meet in Asbury Park. 


E. B. Wilson, advertising manager of the 
Bankers’ Trust Company of New York, is 
sending out to bankers who are interested 
in advertising a catalogue showing proofs of 
advertisements which have been used by the 
Bankers’ Trust Company in the various New 
York papers. They are good samples of the 
high quality which is characteristic of all of 
the advertising of the Bankers’ Trust Co, 
In presenting this booklet to the banks, 
Mr. Wilson states that ‘‘these advertise- 
ments are not copyrighted either literally or 
metaphorically” and if they can be of use to 
any banker he is welcome to any ideas he 
may get from them. He also offers to send 
specimens of advertising booklets free of 
charge to any one who will write for them. 


The directors of the Drovers Trust & Sav- 
ings Bank of Chicago have put that insti- 
tution on an annual 12 per cent dividend 
basis in providing for a quarterly dividend 
of 3 per cent payable July 1. 





After Banking Hours | 


When the Golf Links call; 
when the Automobile and the 
Open Road invite to all the 
joys of recreation.— 


There is danger in the sudden tran- 
sition from the carefully shaded office 
light to the direct glare of reflected 
sunlight. 


Cold winds, dust and snow-glare make g 
weak, watery eyes. An irritation may set in 
—— lead to inflammation and serious eye f 
trouble. 


In Your Country Club Locker 
or Your Auto Outfit 


You should have ready 
at hand a mild, soothing 
colyrium, or eye lotion, 
such as Murine Eye 
Remedy; recommended 
for its “first aid’’ relief, 
and its healing antiseptic 
qualities. 

A generous package in 
a handsome leather case, 
specially suited to the 
needs of Autoists, Tour- 
ists, Sportsmen, is sup- 
plied by all dealers, or 
sent direct, postpaid. 
Book of the Eye 

mailed upon request. 


Murine Eye Remedy Co. 
CHICAGO 
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Established 1884 United States Depositary 


THE 


Denver National Bank 


DENVER, COLORADO 


Capital Surplus and Profits 
$1,000,000 $1,323,930 


OFFICERS 


J. A. THATCHER, Chairman of the Board 


J. C. MITCHELL DENNIS SULLIVAN 
President Vice-President 


HENRY M. PORTER HARRY C. JAMES 
Vice-President Vice-President 


EDW. S. IRISH J. W. HUDSTON 
Cashier Ass’t Cashier 


W. FAIRCLOTH GEO. O. DOSTAL 
Ass’t Cashier Ass’t Cashier 


Transacts a General Banking Business. Care- 
ful and Prompt Attention Given to All Business. 
Collections a Specialty. Travellers’ Circular 
Letters of Credit Issued, Available in All Parts of 
the World. Acts as Reserve Agent for National 
Banks. All Facilities Consistent with Sound 
a s. Carefully Extended. Correspondence 


The 
Hanover National 


Bank 


Pine and Nassau Streets 
New York City 


Capital $ 3,000,000 
S"Fets = 15,000,000 


We can arrange to have Banks and 
bankers draw their own drafts on 
Foreign Cities against our account 


JAMES M. DONALD 
Chairman of the Board 
WILLIAM WOODWARD 
President 

E. HAYWARD FERRY 

Vice President 
| HENRY R. CARSE 

Vice President 
SAMUEL WOOLVERTON 

Vice President 


Cashier Ass’t Cashier 
GEORGE E. LEWIS, Ass’t Cashier 


ILLUMINATE 


Your Window Space at Night 

And use it to advantage in Daylight 
Install an Illumo Changeable Slogan Sign 
With or without Flasher 


Price of Sign, including 26 slogans, $26.00 
‘ 


£26 signs in one’’ 


When ordering, mention this Ad and we 
will prepay express charges 
Write us to-day 


STRONGHART COMPANY 


a ee of Savings Banks, Bankers 
Service Adv. and Bank Signs 


2919-21 Ss. State St., Chicago, U. Ss. A. 


Commonwealth Audit Co, 


1244 First National Bank Bullding 
CHICAGO 


ACCOUNTING IN ALL ITS BRANCHES 


Special Examinations of National, 
State Banks and Trust Companies 


Investigations of Financial Condition of 
Prospective Borrowers. 


For Quick Service 


under 


Any Banking System 


CORN EXCHANGE 
NAT'L BANK - 


PHILADELPHIA 
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EXAMINATIONS AND REPORTS 


CONT’L & COM'L BANK BLDG. CHICA 


| H. M. BYLLESBY & GO., ENGINEERS | 


Established 1873 Incorporated 1910 


McCornick & Co. 


BANKERS 
SALT LAKE CITY, UTAH 


LARGEST BANK BETWEEN DENVER 
AND SAN FRANCISCO 


CAPITAL 


$600,000 
SURPLUS AND FROFITS 


$160,000 
DEPOSITS 


$4,000,000 


Best of Attention Given to Collections 
and All Matters Entrusted to Our Care 


ACCOUNTS SOLICITED 


Franklin 
National Bank 


Incorporated 1900 
Capital Surplus 
$1 000,000 $3,000,000 


J. R. MCALLISTER, Pres J. We. HARDT, Ase’ Case. 
J. A. HARRIS, Jr., Vice-Pres. J. C. FRANKLAND, Ass’T Casn, 
€.P.PASSMORE, V-P. ano Casn. E. E. SHIELDS, Ass’T Casn. 


Travelers Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Accounts of Banks, Bankers, Cor- 

rations, Mercantile Firms, and 


ndividuals Solicited. . ... .» 


American 
National Bank 


RICHMOND, VA. 


OLIVER J. SANDS, Presivent 


Capital and Surplus 


$1,600,000 


Collections Receive Prompt 
Attention. Correspondence 
Invit 


The First National Bank 
OCILLA, GA. 


Capital Stock - - - $75,000.00 
Surplus and Profits - 34,000.00 


$109,000.00 
Deposits - - - = = 275,000.00 


OFFICERS 
oa. J PAULK, Pres. - E. HOWELL, Vice-Pres. 
E. A. TAPP, Cashier RAY CADWELL, Ass't Cash. 


We solicit your collections and business, and 
give prompt and careful attention. | 


STATE AND COUNTY DEPOSITORY 


OWEN T. REEVES, Jr. PRESIDENT 

ED VICE-PRESIDENT 

M. BENEDICT CASHIER 

M. PAL ENSKE Ass'T CASHIER 

F. N. MERCER 
H. P. GATES 


Ass'T CASHIER 
Ass'T CASHIER 


The 
Drovers National 
Bank 


Union Stock Yards, Chicago 


Capital, Surplus 
and Undivided Profits 
$1,053,399.18 


Has the Same Facilities for Reserve Deposits 
as Any Other Chicago Bank 


To Banks and Bankers having more or less Live Stock 
Business, this Bank offers exceptional Advantages 
and solicits correspondence as to terms and facilitles 
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EXAMINATI 


¥. 
BYLLESB 
CONT'L & COM'L 


‘oO 
Y 
B 


TRUST ane 
SAVANNAH, GA. 
CAPITAL - -°:-: *o 


ae sad Profits Coes “J a 


We Invite Accounts from Banks and 
Bankers, Corporations and Individuals 


Personal Attention Given to Collections. 


THE RALEIGH BANKING 


AND TRUST COMPANY 
RALEIGH, NORTH CAROLINA 


Successors to 
THE RALEIGH NATIONAL BANK, 1865-1885 
THE NATIONAL BANK OF RALEIGH, 1885-1905 


An Honorable Record for nearly 50 years. 
Send Us Your Collections. Prompt Ser- 
vice, Low Rates. 


CORRESPONDENCE SOLICITED 


INDUSTRIAL TRUST GOMPANY 


PROVIDENCE, R. I. 
CAPITAL SURPLUS 
$3,000,000 $3,000,000 
DEPOSITS 


$44,741 ,697.58 


Collections Will Receive Our Careful 
Attention. 


DESIGNATED DEPOSITARY 
. of the UNITED STATES 


First National Bank 
LOS ANGELES, CAL. 
CAPITAL . ° e . $1,500,000 
SURPLUS & UNDIVIDED PROFITS 2,235,000 


OFFICERS 


.. ELLIOT, Pree, 

STODDARD JESS, Vice-Pree. 
W. C. PATTERSON, Vice-Pres. 
JOHN P, BURKE, Vice-Pres. 
_ &. CRAVENS, Vice-Pres. 


W. T. 8. HAMMOND, Cashier 
A.C. WAY, Aes’t Cashier 
&. 8. PAULY, Aes’t Cashier 
&—. W. COE, Aes’t Cashier 
A. B, JONES, Ass’t Cashier 


Ss 
& 


AND 


co., 
ANK BLDG. :: 


REPORTS 


ENGINEERS 
CHICAGO 


THE 
Austin National Bank 
AUSTIN, TEXAS 


CAPITAL - $300,000.00 
SURPLUS & Undivided ‘Profits Fanny 000.00 
DEPOSITS - - - - - - $3,000,000.00 


UNITED 8TATES GOVERNMENT DEPOSITORY 
E. P. WitmorT - - - President 
Wma. H. Fotts - Vice-President 


J. W. Hoopes - = Vice-President 
5 HIrsHFELD - Cashier 


M. BarRTHOLOMEW Assistant Cashier 
enn facilities for the very best care of all business 
entrusted to us 


C. A. PRATT, President 
E. 6. THOMPSON, Vice-Pres. 
HARRY LASKER, Vice-Pres. 


E. F. HUSSMAN, Cashier 
R. H. THOMPSON, Ass't Cashier 
THE W. B. KENNEDY, Ass't Cashier 


EXCHANGE NATIONAL BANK 


LITTLE ROCK, ARK. 


CAPITAL, Paid Up - - $ 300,000 
SURPLUS and Undivided Profits 235,000 
DEPOSITS - - - = 1,950,000 


We Solicit your Arkansas Collections, particularly 
your Little Rock Items. Correspondence Invited 


Girard 
National Bank 


PHILADELPHIA 


Capital - - -« 


Surplus and 
Net Profits ~ 


Deposits - - « 


$ 2,000,000 
= 4,500,000 
- 44,000,000 
JOSEPH WAYNE, 


resident 
EVAN RANDOLPH, 


Vice-President 
T. E. WIEDERSHEIM, 


Vice-President 


CHARLES M. ASHTON, 


A. W. PICKFORD, e 


Assistant Cashie 
ALFRED BARRATT 5 


ti Cashie 
FRANCIS B REEVES 


Chairman of the Board 


Have You a Philadelphia Account? 


You need one to properly handle 
your business 
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EXAM(NATI 


° 
H. M. SYLLESBY 


CONT’'L & COM’'L 


FOURTH 


NATIONAL BANK 


ATLANTA, GA. 


Direct Connection with Every Banking 
Town in Georgia. 

Modern Banking Facilities. Satisfactory 
Service Always. 


Capital - - - $600,000.00 


Surplus and 
alee.) 780,000.00 


OFFICERS 
JAMES W. ENGLISH, President. 
JOHN K. OTTLEY, Vice-President. 
CHAS. I. RYAN, Cashier. 
WM. T. PERKERSON, Asst. Cashier. 
JAMES M. THOMAS, Asst. Cashier 


The 
Colorado National Bank 


Denver, Colorado 


UNITED STATES DEPOSITORY 


We invite your Denver Banking Account 


Capital . .. . .$ 500,000 
Surplus and ; 
Undivided Profits . 1,500,000 


Deposits . . . . . 16,000,000 


GEO. B. BERGER, Pres. 
HAROLD KOUNTZE, Vice Pres. 
and Chairmen of the Board 
DENNIS SHEEDY, Vice Pres. 
WM. B. BERGER, Cashier 
T. R. FIELD, J. .-. K. H. WOODWARD 
it. 


hiers 


We furnish Kountze Brothers, 
New York, Foreign Letters of Credit 


Our Collection Facilities are Excellent 


AND REPORTS 


CoO., ENGINEERS 
ANK BLDG. :: CHICAGO 


CHARTERED 1836 


GIRARD TRUST 
COMPANY 


N. E. Corn. BROAD anv CHESTNOT sts, 
PHILADELPHIA 


Acts as Executor, Administrator, Trustee, Assi 
and Receiver. _ Financial Agent for Individuals or 
Corporations. Interest allowed on Individual and 
Corporation Accounts. Acts as Trustee of Corpor. 
ation Mortgages. Depositary under plans of Reorg- 
anization, Registrar and_Transfer Agent. Assumes 
entire charge of Real Estate. Safes to Rent in 
Burglar-Proof Vaults. 


E. B. MORRIS, President 
W. N. ELY, 1st Vice-President 
A. A. JACKSON, 2d Vice-President 
CHARLES J. RHOADS, 3d V.-P. and Treasurer 
GEORGE H. STUART III, Ass’t Treasurer 
EDWARD S. PAGE, Secretary 
SAMUEL W. MORRIS, Ass’t Secretary 
JONATHAN M. STEERE, Trust Officer 
MINTURN T. WRIGHT, Real Estate Officer 


MANAGERS 
EFFINGHAM B. MORRIS JAMES SPEYER 
JOHN A. BROWN, JR. EDWARD J. BERWIND 
JOHN B. GARRETT RANDAL MORGAN 
WILLIAM H. GAW EDW. T. STOTESBURY 
FRANCIS I. GOWEN CHAS. E. INGERSOLL 
GEORGE H. M’FADDEN JOHN 8S. JENKS, JR. 
HENRY TATNALL HENRY B. COXE 
ISAAC H. CLOTHIER E. C. FELTON 
ISRAEL W. MORRIS WILLIAM T. ELLIOTT 
Cc. HARTMAN KUHN W. HINCLE SMITH 
THOS. DEWITT CUYLER B. DAWSON COLEMAN 


| Che Merchants | 
: National Bank: 


Indianapolis, Andiana 


CAPITAL 
$1,000,000 


SURPLUS and UNDIVIDED PROFITS 


$950,000 carnep) 


O. N. FRENZEL, President 
J. P. FRENZEL, Vice-President 
FRED’K FAHNLEY, Second Vice-President 
OSCAR F. FRENZEL, Cashier 
J. P. FRENZEL, Jr., Assistant Cashier 
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THE 


Corn Exchange Bank 


OF NEW YORK CITY 


Head Office, William and Beaver Sts. 


33 Branches Throughout 
Manhattan and Boroughs 


THE BANK FOR SERVICE 


CAPITAL AND SURPLUS 


$10,244,282.18 


DEPOSITS 
$94,192,435.89 


Member N. Y. Clearing House 
Your Account Invited 


The Oldest Bank THE Chartered by Conti- 
in America nental Congress 1781 


BANK OF NORTH AMERICA 


(NATIONAL BANK) 
PHILADELPHIA 


Y, 
CHARLES M. PRINCE, Ass’t Cashier 







ESTABLISHED 1870 


MERCHANTS NATIONAL BANK 
RICHMOND, VIRGINIA 


JOHN KERR BRANCH, Pres. GEO. H. KEESEE, Ass’t Cashier 

THOS. B. McADAMS, V.-P.& C'p G. JETER JONES, Ase’t Cash. 

JOHN F. GLENN, V.Pree. A. C, BAYLIS, Ase’t Cashier 

«4 &. PERDUE, Ass't Cashier W.F. AUGUSTINE, Aes’t Cash, 
. C. — Ase’t Cashier 










CaPiraL = oe %200,000.00 
Guariue AND PROFITS ?, 200,000.00 
OsPosits = = 7,300,000.00 








WE CAN MEET YOUR BANKING REQUIRE- 
MENTS INTELLIGENTLY AND TO 
YOUR SATISFACTION 


EXAMINATIONS AND REPORTS 


H. M. BYLLESBY & CO., ENGINEERS 
CONT'L & COM'L BANK BLDG. : : 
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The Wisconsin 


National Bank 


of Milwaukee 


L. J. PETIT President 
HERMAN F. WOLF Vice-President 
L. G. BOURNIQUE Vice-President 
WALTER KASTEN Vice-President 
J. M. HAYS Cashier 
FRANZ SIEMENS Asst. Cashier 
WILLIAM K. ADAMS Asst. Cashier 
F. K. McPHERSON Asst. Cashier 
A. V. D. CLARKSON Asst. Cashier 


Capital - $2,000,000 
Surplus - 1,000,000 
United States Depository 


Special Attention Given to Collections 


All Business Entrusted to this Bank will be 
attended to carefully and without delay 


The New 
Farley National Bank 


MONTGOMERY, ALA. 












OFFICERS 


LOUIS B. FARLEY : . President 
B U 1st Vice- President 
a 


‘ : Cashie! 
GROVER KEYTON . Manager Savings Dept. 



















Capital - $200,000 
Surplus and 
Profits - - 54,410 


@. We collect direct all items payable 
at other Alabama points, : 


@, We do not favor indirect methods 
of collecting any of our Southern 
items. i-: c-3) &3  33 tt 
























vRank _wAWEInS - . President 
JOH GRANT 


AND REPORTS 


co., ENGINEERS 
BLDG. :: CHICAGO 


Oldest and Strongest Bank in Hartford and in Cone 


Third National Bank || }) usar Puscess Neo! Bes Nov Een 


ATLANTA, GA. HARTFORD NATIONAL BANK 


Vice-President HARTFORD, CONN. 


JO8 EPH A MACORD © ol: Vice-President 


HOMAS ©. ERWIN - : - Cashier Chas. E. Chase F. P. Furlong 
LPH W. BY Assistant Cashier President 


RS .- a vi Vice-Pres. and 
4.M. BERGSTROM - - ~- Assistant Oashier and Cashier 


W. S. Andrews A. G. B: rd 
Capital and Surplus - ‘ $1,150,000 Ass’t Cashier Ass't Cader 


Deposits - ol ke - - 4,500,000 CAPITAL - - $1,200,000 
Collections Promptly and Carefully Made by SURPLUS and " PROFITS - \. 100,000 


Competent Employees Deroetiog«e « «© & « « 4,000,000 


THE BANK OF OTTAWA. 


ESTABLISHED 1874 HEAD OFFICE, OTTAWA, CANADA 


CAPITAL AUTHORIZED $5,000,000 
CAPITAL PAID-UP 3,500,000 
REST AND UNDIVIDED PROFITS 4,118,167 


This Bank is in a Position to Undertake any kind of Banking Business and has Special 
Facilities throughout the Dominion of Canada for the Collection of Commercial Paper 


NEW YORK AGENTS: BANK OF MONTREAL, NATIONAL BANK OF COMMERCE 





NEW YORK SAN FRANCISCO 


International Banking Corporation 


Capital and Surplus, $6,500,000 


Head Office, 60 Wall Street, New York H. T. S. GREEN, President and General Manager 
Offers to its Customers an American Service Organized te care for and increase their 
Foreign Business, Especially that with China, india, Japan, re ae ee 


BRANCH Londen Bomba Calcutta Singapore Manila Panama Hankow Empire, C. 2. 
— - Colon ” Kobe Yokohama Peking Shanghai Canten Hongkong 


THE CANADIAN BANK OF COMMERCE 


Established 1867 


Head Office: TORONTO NEW YORK AGENCY: 


16 EXCHANGE PLACE 
Paid-up Capital $15,000,000 Reserve Fund $13,500,000 


SIR EDMUND WALKER, C. V. O., LL. D., + Presiden 
ALEXANDER LAIRD, General Manager JOHN AiRD. ye General Manager 


Over 380 Branches throughout Canada, and in the United States, England and Mexico 


This Bank, with its large number of branches, offers to correspondents unexcelled facilities 
for the transaction of every kind of banking business in Canada and all parts of the world 
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KENZIE General Manager 

i. ih MA VEY. a Supt. ‘of Eastern — Montreal 
* R. ROWLEY Chief Inspector 
» BipERSON - - - = Superintendent of Branches 


B. C. GARDNER and H. R. POWELL 





> ere - wt. of Central Branches, enaiots 
ILLARD, A. S. HALL and N. V. R. 
tee 


’ Assistant Inspectors 


me Bank of British North America 


Paid-Up Capital - $4,866,666.66 


Reserve Fund -$3,017,333.33 


BRANCHES THROUGHOUT CANADA 


Established in 1836 


ead Office: 5 Gracechurch St., LONDON, E. 
igecis in the United States: NEW YO 


Incorporated by Royal Charter in 1840 


Cc. Head Office in Canada: St. James Street, MONTREAL 
RK, 52 Wall St., W. T. Oliver and P. ae eo Agents 
Loan and Trust Company. SAN FRANCISCO, 264 California St., 


CHICAGO: 
G. Fry and A. Ss. Ireland, Agents. 





Northwestern National Bank 


MINNEAPOLIS, MINN. 


EDWARD W. DECKER, President 
JOSEPH CHAPMAN, Vice-President 
JAMES A. LATTA, Vice-President 
ALEX. V. OSTROM, Vice-President 
WM. E. BRIGGS, Vice-President 


TOTAL RESOURCES 


Union 


National Bank 


Cleveland, Ohio 


- $1,600,000 
Surplus and Silien 1,075,000 


Capital - -« 


OFFICERS 
WARREN S. HAYDEN, Chairman of the Board 
GEORGE A. COULTON, President 
WILLIAM E. WARD, Vice-President 
ELMER E. CRESWELL, Vice-President 
WALTER C. SAUNDERS, Cashier 
FRED W. COOK, Assistant Cashier 
ARCHER E. CHRISTIAN, Assistant Cashier 
CARL F. MEAD Assistant Cashier 


We invite the accounts of Banks and 
Bankers, and offer the best terms 
consistent with conservative banking 


Established 1872 


ROBERT E. MACGREGOR, Cashier 
S. H. PLUMMER, Ass’t Cashier 

H. P. NEWCOMB, Ass’t Cashier 
WM. M. KOON, Ass’t Cashier 
HENRY J. RILEY, Ass’t Cashier 


$41,700,000 


THE 


Union National Bank 


4145 
Louisville, Ky. 


UNITED STATES DEPOSITORY 
Capital - - - 


Surplus and 
Undivided Profits 


$500,000 


536,000 


President 
2d Vice-President 


Your Banking 
Business Solicited 
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THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


LLOYDS BANK 
{| M I T E D. A Service based on the 


facilities and experi- 





Head auees , 


71, LOMBARD STREET, LONDON, E.C. ence gained during 


—_ half a century is ex- 
Capital Subscribed - $ 156,521,000 tended to Banks and 
Capital paid up - 25,043,360 


Reserve Fund - - 18,000,000 | Bankers by The First 


Deposits, &c. - - 590,869,295 | National Bank of 
Advances, &. - - 297,198,235 _ 


a Chicago. Correspond- 


| THIS BANK HAS OVER 880 OFFICES e is invi i 
| IN ENCLAND AND WALES. ae invited by this 
Colonial and Foreign Department: old, strong and con- 
17 Cornhi ll, Londo ® 
acs, revises Ateeecen Doon servative bank. 
won Auxiliary : ‘LLOvDS BANK (FRANCE) LIMITED, 
with Offices at Paris, nee Biarritz & Havre. | 


The First National 
B ‘an k OF FORT WORTH, The Seaboard 


TEXAS 


CAPITAL SURPLUS and PROFITS RN ational Bank 
a of the City of New Pork 


Texas Items and Collections Handled Direct 
Efficiently Serves a Large Territory 


NATIONALIZED 1885 East, West, North and South 
National Bank of Tacoma 


TACOMA, WASH. 


R. S. STACY, Pres. W. M. LADD, Vice-Pres. 

G. S. LONG, Vice-Pres. E. T. WILSON, Vice-Pres. 
STEPHEN APPLEBY, Cashier 0. A. YOUNG, Ass’t Cashier 
R. RB. MATTISON, Ass’t Cashier 
OLDEST BANK IN TACOMA 


Cope, $1,000,000 Surplus, $170,000 
TED STATES DEPOSITORY 


We Want your Tacoma Bank Accouat and Collection items for the 
Pacific Northwest. Superior Facilities. Moderate Rates. 


Accounts Solicited 


. G. Bayne, President 
> NELSON, Vice-President 
ee THOMPSON, Vice-President 
. L. Guu, Vice-President 

oe CLEVERLEY, Cashier 

. N. Dz VAUSNEY, Ass’t Cashier 
e Emory, Ass’t Cashier 

. M. JEFFERDS, Ass’t Cashier 


OMPamomm 
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COMMERCIAL ATTORNEYS 
THE UNITED STATES 


AND 


IN 
CANADA 


NAMES GIVEN IN THIS LIST ARE RECOMMENDED TO US 
AS BEING ENTIRELY TRUSTWORTHY AND RESPONSIBLE 
IN MATTERS OF COMMERCIAL LAW, COLLECTIONS, AND 
ANY LEGAL BUSINESS ENTRUSTED TO THEM 


Town and County 


—— 


ARIZONA 
a 
quPhonix**t . .Maricopa 


ARKANSAS 
\fleber Springs**tCle- 
— 


Name 


BAKER & BAKER, Refer- 
ence: Valley Bank. 





CALIFORNIA 
ed 
en - Alam . 


San Jose**t Santa Clara 
Stockton**t 8’n Joaquin 


COLORADO 
sOrdway **f ... Crowley 
ilverton**+ ..San Juan 

CONNECTICUT 


Meriden**} . NewHaven 
New Britain**+ Hart’d 


FLORIDA 
aFort Myers**t 


Ybor City**t . Hillsboro | 


GEORGIA 
sThomasville**t Thomas 


HAWAIIAN ISLANDS 


iMonmouth** . . W; 
aMt. Carmel**¥ Wabash 





KEYES & MARTIN. 
EVERTS & EWING, Att’ys 
for Union National Bank. 


.| FLINT, GRAY & BARKER, 


Title Ins. Bldg. Attorneys 
for First National Bank 
C. L. WITTEN, General law 
practice. Refers to banks 
and business houses. 
WEBSTER, , ree & 
BLEWETT 


JOHN M. MEIKLE, Refers to 
any bank in the city. 
FRANK L. ROSS. 


A. R. CHAMBERLAIN. 
GEORGE W. ANDREW. 


R. W. RANDELL. 
HARRY N. SANDLER. 


LEBBEUS DEKLE. 


Ww. 8. 
A. ." HUMPHREYS. 33 | 
King Street. 


CHARLES DANIELS, 943- 
950 Marquette Bidg. Colleo- 
tions e in foreign coun- 
tries as well as U. 8. m- 
mercial, Probate, and Keal 
Estate Law. Refers to 8. 8. 
White Dental Mfg. Co.; Cont. 
& Com’! Nat. Bank. 

SAFFORD & GRAHAM. 

HOWARD P. FRENCH. 

MATTHEW F. CARROTT, 
24-25 Stern Bldg. Refers to 
Sate Sav. Loan & Trust Co. 











Town and County 


INDIANA 


aValparaiso**t ... Porter 


KANSAS 


F. R. MARINE. Reference: 
Farmers Nat’! Bank and State 
Bank of Valparaiso. 


W. H. VERNON, SR. 





KENTUCKY 


aCalhoun**t ....McLean 


aCovington**t ... Kenton 
aLexington**{ ..Fayette 


aLouisville**t . . Jefferson 
continued 


aNewport**t ..Campbell 


LOUISIANA 
sOpelousas**t+ St. Lan’y 
MARYLAND 


| aBaltimore**t Baltimore 


aHagerstown**t 
Washington 


MICHIGAN 


Boyne Cityss *Charlevoix 
Falls**t+ 


Boyne 
Charlevoix 
aGrand Rapids**t .Kent 


Tecumseh**+. . Lenawee 


MISSOURI 


Crocker**t . Pulaski 
Dixon**t 


Richland*® -Pulaski 
St. Joseph**+ Buchanan 


MONTANA 


aBig Timber**tSweetGr. 
Medicine Lake’*.. Valley 





WM. NOE 
BURGH, PETERS & CON- 
NOLLY. General practice. 
BAILY D. BERRY. Refers to 
Phenix & Third Nat. Bank. 
SNOW-CHURCH &CO. Legal 
ment. Practicein State 
federal court. Desposi- 
com taken before W.M. Sale. 
yaa Public. Reference: 
in Louis or trust company 
—, . 
TERS & 
B CONNOLLY. General prac- 
tice. 


LEON 8. HAAS. 


THOMAS HOWARD EM- 
BERT, Suite 1403 Fidelity 
Bldg. Practice in State and 
Federal Courts, References: 
National Bank of Baltimore, 
O'Neill & Co., and Crane 
Co. Special Department for 

tions and 


ane, col 
McCAULEY & HUMRICH- 
OUSE. 


HARRIS & RUEGSEGGER. 
See Boyne City. 


WILSON & JOHNSON. 
—— Kent State Bk., 
Grand Nat. at. City 
grand ie ichigan Trust 

FRED’K B. WOOD. st 
Law Practice. 


ROY W. REED. 

See Crocker. 

See Crocker. 

SPENCER & LANDIS, At 
torneys for Burnes Nat. Bk. 


on B. SELTERS. 
J. DER. 


i Name Taken oe Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 


County Seat. 


*Money Order Office. 


*Express Office. 


(77) 


tTelegraph Station. 


{State Capital. 








78 








RECOMMENDED COMMERCIAL ATTORNEYS (Cont'd) 











Town and County 





Name 


Town and County 





NEW HAMPSHIRE 

















PHILIP H. FAULKNER 



























































aNewYork City**t 
New York 













































































Watervliet *t ..Albany 


NORTH CAROLINA 


B. 














JOSEPH A. ARNOLD 


aKeene**t ..... Cheshire 
NEW MEXICO 
sCavladte}.”._ Eddy | BUJAG & BRICE. 
NEW YORK 
aKingston**t ....Ulst€T| WM. D. BRINNIER. 


and 
assistants. Rooms 70 and 75, 
22 William St. General prac- 


tice in all State and Federal | 


courts. Bankruptcy matters. 
Collections given assidu- 
ous attention. Commissions 
carefully executed. Refers to 
the Farmers Loan & Trust 
Co., New York City. 


WwW. KNOWER 








aOxford**t ...Granville | G. 
NORTH DAKOTA 

















D. BRUMMITT. 


























aStanley**t ..Mountrail| RAY O. MILLER, State’s 


Attorney. 











aCincinnati**t Hamilton 












































aCleveland**t Cuyahoga 



































BURCH, PETERS & 
NOLLY, First Nat'l Bk. Bldg. | 


SQUIRE, 


CON- 


Refer to Brighton German 
Bank Co 


EDWARD H. BRINK, (W 


Slee Walker, James R. Clark, 
Henry C. Brink, Harold E 
Zerfey, John C. Nieporte. 
Fourth National Bk. Bldg. 
Reference in any trade center 
upon request. 

SANDERS & 
DEMPSEY, Leader News 
Bldg. Attorneys for Bank of 
Commerce ational Asso- 
ciation, and Union Nat. Bk. 


WM. L PARMENTER 

















MOTE .vcscusons Allen 
OKLAHOMA 
aFairview**t ..... Major 

Frederick**t Tilman 















aAstoria**t..... 
aThe Dalles**t ...Wasco 


PENNSYLVANIA 
aEaston**t .. North’pton 








F. 














K 





aErie**t 


























PHILIPPINE ISLANDS 


























FRANK L. WELLS 
AHERN & SEARCY. 
JOHNSON & CORDELL. 


Reference: State Nat'l Bank. 


AMIL H. JAPP. 


EDWARD E. — 


W. WILSO 


IRKPATRICK & MAX- 
WELL 


LL. 
M. SHERWIN AND W. 
8. CARROLL. 


Philipsburg**t ..Center| GEO. W. ZEIGLER. 


WOLFSON & WOLFSON. 


Attorneys for International 























«County Seat. 





Banking Corporation. 
SOUTH CAROLINA 
sConway**t ......Horry | H. H. WOODWARD. 
Mullins**t ...Marion| HOYT McMILLAN 











SOUTH DAKOTA 


Faith**t 
aSioux Falls**t 
Minnehaha 


Name 


ee 


TAG? Sot 
& VOO 

Attorneys for Siow Falls 
Nat. Bank, W. U. Tele 
graph Co., Ill. Cen. R. R. Co, 


American Suret; 
R. G. Dun & Co. a 


NELSON 











*Express Office. 


Higgins**f. .. Lipscomb 
aMt. Vernon**t Franklin 
aSan Antonio**t Bexar 


WASHINGTON 


aColville**+H ....Stevens 
aDayton**t...Columbia 

Kennewick*® ... Benton 
sSeattle**t......... King 


aWenatchee**t. ..Chelan 


White River ..Mellette | C. E. KELL. 
TEXAS 

aBallinger**t ...Runnels| WADE & DOSS 

aDalbart**t ....Dallam 


CLIFFORD BRALY and w 
B. CHAUNCEY. , 
ADKINS & SEWELL. 
Ee RAW 
ieee M, Rooms 282- 
233 Moore Bldg. Ref 
Frost Nat. iar vo 
TERRELL, WALTHALL & 
TERRELL. Central Tr. 
a. Reference: Central 
r 


.. Co. or any reputable 
business man of this city. 


STULL, WENTZ & BAILEY. 
ROY R. CAHILL, 
MOULTON & JEFFREY. 
BEECHLER & BATCHELOR 
New York Block. Practice 
in all Courts. Depositions 
and Collections. 
PRESTON & THORGRIM- 
SON. Lowman Bldg. Refer 
to the Seattle National Bank. 
LUDINGTON & SHINER. 








WISCONSIN 


aBaraboo**t ....... Sauk 


ALBERTA 


BENTLEY, KELLEY 4 
HILL. 





Edmonton**t Edmont’n 


HYNDMAN & HYNDMAN. 





QUEBEC 


eee Quebec 








BELLEAU, BAILLARGEON 
& BELLEAU, _ Barmsters. 
Attorneys for La Banque 
Nationale and the Quebec 
Ry. Light, Heat & Power 
Co. 


FOREIGN 





FRANCE 
ealewe Dept. Seine 


Telegraph Station. 








DONALD HARPER, WAl- 
TER V. R. BERRY, snd 
BENJAMIN H. 
AttoenrT an Mabon 

: ra. 
a oy New York Bar and 
— ote st 
R ces: Ameri 
oa e Avenue Kleber, 
Paris; organ, 
Compan , 31 Boulvd. Haus 
eT netain Pars 
Cc ny, 7 rue Scribe, ; 
O'Brien, Boardman & Plath 
2 Rector Street, New Y! 
City. 


_Mulline**t__...-Marion | HOYT McMILLAN 


Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List 
®Money Order Office. 


{State Capital 


\| 





THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


ANNOUNCEMENT 


WITH THE DESIRE that the Rand- 

MeNally Bankers’ Directory may be of 
still greater value to subscribers, the Pub- 
lishers have at a great expense caused to be 
bonded by The American Surety Company 
of New York certain of the Attorneys whose 
names appear in the Attorneys’ List pub- 
lished and indexed in the Directory. 


Complete information is given at the 
beginning of the Attorneys’ List. 


Subscribers should familiarize themselves 
with this important feature of our service 
and it is hoped that they will avail themselves 
of the many advantages it offers. 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





EXAMINATIONS AND REPORTS 


BYLLESBY & CO., ENGINEERS 
CONT'L & COM’L BANK BLDG. :: CHICAGO 


GROUND WILL SOON BE BROKEN FOR 


CHICAGO’S NEW PRODUCE TERMINAL 


Plan of Chicago’s Produce Terminal 


This project involves a total investment of $20,000,000. It embraces 100 
acres on the south side of Thirty-ninth Street from Ashland to Western Aves. 


OFFICERS AND tog ter Fag 


JOHN A. SPOOR, President 
ARTHUR G. LEONARD, Vice-President ANDERSON ‘PACE, Secretary H. E. PORONTO, Treasurer 


RICHARD FITZGERALD W. C. LANE F. H. PRINCE EUGENE V. R. THAYER 


CRANE COMPANY’S | 6000.00 WORKS 


Now Completed at Forty-first 
Street and Kedzie Avenue 


ns SAR 


Feces February 10, 1915 


Over 2,000x240 feet completed. This Plant is six miles from the City Hall and 
one-half mile south of Drainage Canal. Employs from 6,000 to 7,000 hands 
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ENGINEERS 
CHICAGO 





= National City Bank 


of NEW YORK 
Original Charter Dated 1812 


Z* Capital Fully Paid - - $25,000,000.00 
Surplus and 
Undivided Profits - = $35,449,529.55 


OFFICERS 


JAMES STILLMAN 

FRANK A. VANDERLIP ‘ . President STEPHEN E. LBECK...... Assistant Cashier 
WILLIAM A. SIMONSON........ Vice-President THU . 8 Assistant Cashier 
HORACE M. KILBORN .. ...... Vice-President yIL } csED.... ; ... Assistant Cashier 
. STIL LMAN... .......WVice-President . SYN! Ss Assistant Cashier 
. . Vice-President 3s SARTER.............Assistant Cashier 
SAMUEL McROBE RTS. - seuss. Vice-President JAMES MATTHEWS... Assistant Cashier 
JOSEPH T. TALBERT. Vice-President JACOB WOHNSIEDLER.. .. Assistant Cashicr 
CHARLES V. RICH ee . Vice-President HARRY T. JOHANSEN ..... Assistant Cashier 
HERBERT R. EL DRIDGE.. ‘ Vice-President GEORGE E. ROBERTS. ..... Asst. to the President 
ARTHUR KAVANAGH. net Vice-President EDWARD P. CURRIER......Secy. to the President 
JAMES H. PERKINS... ae ... Vice-President ANDREW BEILIS, OR... «2052-5 Mgr. Bond Dept. 
BEVERLY D. HARRIS...... .... Vice-President JOSEPH T. COSBY .Mer. Foreign Dept. 
STEPHEN H. Mi ee “7 . . Vice-President GUSTAVE H. MOTTELER Asst Mer. Foreign Dept. 
G. EDWIN _GREGORY....... . Cashier LEO J. BURNES Asst. Mer. Foreign Dept. 
WALTER H. TAPPAN.... : Assistant Cashier Ss. eee Asst. Mgr. Foreign Dept. 

‘JOHN G. SCATTERGOOD Auditor 


The Foreign Exchange Department buys and sells Drafts and Cable Transfers; issues Commercial 
Credits and Travelers’ Letters of Credit, available in all parts of the world; 
makes collections and does a general foreign banking business. 


Financiers / Purchasers 
Engineers f By Contractors 
Operators e KE Managers 


of Public Utility and Industrial Properties 
REPORTS—VALUATIONS—ESTIMATES 


43 Exchange Place. ......... New York 


London San Francisco Chicago 
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THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


MARSHALL D. EWELL 
Handuniling Expert 


FORGERIES, ERASURES, INK, 
PAPER, ETC. 
Thirty Years’ Court Experience 
155 North Clark St. Chicago, Ill. 


Practices in all the United States and in Canada 


ROBERT E. GAUT 


| M.tInst C. E. 


M.A. S.C. E. 


ENGINEER 


HYDRO-ELECTRIC AND POWER 
PLANTS, STEEL AND CONCRETE 
ENGINEERING, EXAMINATIONS, 
APPRAISALS 


Peoples Gas Bidg. 





John Alex’r Cooper & Co. 


“Certified Public Accountants 
Tel. Central 5448 

1423-25, No. 1, So. LaSalle St. CHICAGO 
(Established 1889) 


| 


CHICAGO — 





ARCHITECTS AND BUILDERS 


An interior or apartment house tel 
phone system is a great improveme 
over an antiquated arrangement of 
bells, annunciators and speaking tube ’ 

The use of our ‘‘Intra-Phone” gayeg 
time, labor and patience. Made ig 
several styles, adapted for factory, rege: 
dence, hospital, office, apartment ang 
other use. Press a button and you 
have direct communication. 

Write for particulars and prices, 


SWEDISH-AMERICAN 
TELEPHONE MFG. C0, 


6236 E. RAVENSWOOD AVE, 
CHICAGO, ILLINOIS, © 
Telephone Edgewater 782. 


‘FRANK D. CHASE 


Mem. Am. Soc. C. E. 


ARCHITECT .— 


RAILROAD AND INDUSTRIAL 
STRUCTURES, FACTORIES, WARE- 
HOUSES, REPORTS 


Peoples Gas Bldg. CHICAGO 


JULIAN BARNES) 
BANK ARCHITECT 


19 South LaSalle Street 
CHICAGO, ILL. 


Specialist in Designing and Superintending 
Bank Buildings, Bank Fixtures and Equipment 


REFERENCES: 
First National Bank of Englewood, Chicago, 
Joliet National Bank, Joliet, 
Will County National Bank, . . . 





BAKER, VAWTER & WOLF 


AUDITORS—INVESTIGATORS —APPRAISERS 
DEVISERS OF FINANCIAL AND COST SYSTEMS 


CHICAGO 
INDIANAPOLIS 
NEW YORK 


DES MOINES MUSKOGEE 
LOS ANGELES WICHITA 
OKLAHOMA CITY DALLAS 


HOUSTON 
SHREVEPORT 


TELEPHONE 
CENTRAL 4518 


GENERAL OFFICES 
TRIBUNE BUILDING 
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